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INDEPENDENT AUDITOR’S REPORT

To the Members of
AMW AUTOCOMPONENT LIMITED

Report on the Audit of the Standalone Financial Statements

1. Opinion

We have audited the financial statements of AMW AUTOCOMPONENT LIMITED (“the Company”), which
comprise the balance sheet as at 31st March 2024, and the statement of Profit and Loss and statement
of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at 31st March, 2024, its loss and its cash flows for the year ended on
that date.

2. Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

3. Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. we have determined that there are
no key audit matters to be communicated in our report.




4. Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s
Report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

5. Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
6. Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.




As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are
also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.
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7. Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the ‘Annexure A’, a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

a)

b)

c)

d)

e)

f)

g)

h)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act and rules made thereunder.

On the basis of the written representations received from the directors as on 31st March,
2024 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2024 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
‘Annexure B’

With respect to the matter to be included in the Auditor’s Report under section 197(16), In
our opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during the current year is in accordance
with the provisions of section 197 of the Act. The remuneration paid to any director is not in
excess of the limit laid down under section 197 of the Act. The Ministry of Corporate Affairs
has not prescribed other details under section 197(16) which are required to be commented
upon by us.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

The Company does not have any pending litigations which would impact its financial
position.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.



vi.

(a) The management has represented that, to the best of it's knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The management has represented, that, to the best of it’s knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the
company from any person(s) or entity(ies), including foreign entities (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material mis-statement.

No dividend have been declared or paid during the year by the company.

Based on our examination which included test checks, the company has used an accounting
software for maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same has operated from 13.10.2024 as the company migrated to
new software having audit trail feature from that date. Further, during the course of our
audit we did not come across any instance of audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1,
2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on
preservation of audit trail as per the statutory requirements for record retention is not
applicable for the financial year ended March 31, 2024

For AKR & Associates
Chartered Accountants
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Partner
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ANNEXURE A TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE STANDALONE FINANCIAL
STATEMENTS OF AMW AUTOCOMPONENT LIMITED FOR THE YEAR ENDED 31.03.2024

[Referred to in paragraph 7 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report]

i) a)A) The company has maintained proper records showing full particulars, including quantitative details
and situation of property, plant and equipment.

B) The company has no intangible assets hence the clause is not applicable.

b)  All property, plant and equipment have been physically verified by the management annually which
in our opinion is reasonable having regard to the size of the company and the nature of its assets. No
material discrepancies were noticed on such verification.

c) According to the information and explanations given to us, the title deeds of immovable properties
(other than properties where the company is the lessee and the lease agreements are duly executed
in favour of the lessee), are held in the name of the Company, except for the immovable properties
transferred by virtue of the demerger scheme of Asia Motor Works Limited (“AMWL") duly approved
by The High Court Ahmedabad dtd 29th August 2012. We are informed that the necessary formalities
related to transfer are in progress. Detailed break up is here below:

Sr.  |Description Gross Held in Whether Period held | Reason for not
No. |of Property carrying Name of | promoter, — Indicate being held in
value director or range, name of
their relative where company (also
or employee | appropriat indicate if in
o dispute)
' 1 |Lland 10,95,44,726 | Asia NA NA Pending due to
.00 Motor NCLAT order*
Works
Limited

* Resolution plan submitted by SSWL got approved by Hon'ble NCLT Ahmedabad on 12th
October 2023 wherein an amount of Rs2.65cr is approved towards Land Payments and Stamp
duty. The Stamp Authority preferred an appeal in NCLT and NCLAT against the approval of the
resolution plan. NCLAT vide its order dt 20th May 2024 dismissed the application. Matter in
NCLT is scheduled for hearing on 4th October 2024 and application will get dismissed the same
day based on NCLAT order. (Copies of NCLAT and NCLT attached). Post dismissal AMW Auto
Component will take up with Stamp Authorities for transfer title in name of AACL post payment
of Rs2.65cr already approved in plan

d) The company has not revalued its property, plant and equipment (including right of use assets) or
intangible assets or both during the year.

e)  According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there are no proceedings initiated or pending against the Company for
holding any benami property under the Prohibition of Benami Property Transactions Act, 1988 and
rules made thereunder




ii) a)

b)

iii) a)

b)

c)

iv)

v),

Vi)

vii) a)

As explained to us & on the basis of the records examined by us, in our opinion, The Company’s does
not have any inventories during the full year and, accordingly, the requirements under paragraph
3(ii)(a) of the Order are not applicable to the Company

The company has not been sanctioned any working capital limit from banks or financial institutions on
the basis of security of current assets at any point of time during the year hence reporting under clause
3(ii)(b) of the Order is not applicable.

The company has not provide loans or advances in the nature of loans, secured or unsecured, but
stood guarantee or provided security to companies, firms, limited liability partnerships or any other
parties during the year in respect of which:

Particulars Guarantees | Security
- Holding Company
- Aggregate amount granted/ provided during the year 100.00 100.00_1
- Balance outstanding as at balance sheet date in respect of
above cases 100.00 100.00

As explained to us and on the basis of the records examined by us, in our opinion, prima-facie that the
guarantees provided are not prejudicial to the company’s interest:.

The company has not granted any loans or advances in the nature of loans, secured or unsecured to
companies, firms, limited liability partnerships or any other parties hence clause 3(iii)(c),(d),(e) and (f)
is not applicable to the company

In our opinion and according to the information and explanations given to us, the Com pany has not
either directly or indirectly, granted any loan to any of its directors or to any other person in whom
the director is interested, in accordance with the provisions of section 185 of the Act and the Company
has not made investments through more than two layers of investment companies in accordance with
the provisions of section 186 of the Act. Accordingly, provisions stated in paragraph 3(iv) of the Order
are not applicable to the Company

In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits from the public within the meaning of Sections 73, 74,75 and 76 of the Act and
the rules framed there under.

To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under Section 148(1) of the Companies Act, 2013, for the
products/services of the Company.

According to the information and explanations given to us, undisputed dues in respect of goods and
service tax, provident fund, employees’ state insurance, income-tax, service tax, sales-tax, duty of
custom, duty of excise, value added tax, goods and service tax, cess and other statutory dues which
were outstanding, at the year end, for a period of more than six months from the date they became
payable are as follows:



b)

viii)

ix) a)

b)
c)
d)

e

Name  of | Nature Amount Period Due Date | Date of | Remarks, if any
the statute | of the | g to which Payment
dues the

amount

relates
Provident EPF 3,50,665 | 2017-18 | 2017-18 06/05/2024
Fund due to ongoing
Provident EPF 2018-19 | 2018-19 06/05/2024 CIRP process
Fund 25,38,765 under the
Provident | EPF 2019-20 | 2019-20 | 06/05/2024 | Insolvency and
Fund 37,96,210 tankrupfey
Provident | EPF 2020-21 | 2020-21 | 06/05/2024 Cone: 2018
Fund 21,76,728
Provident EPF 2020-21 | 2020-21 10/05/2024
Fund 41,92,379
Provident EPF 2021-22 | 2021-22 10/05/2024
Fund 50,97,968
Provident EPF 2022-23 | 2022-23 10/05/2024
Fund 38,556

According to the information and explanation given to us and the records of the Com pany examined
by us, there are no dues of goods and service tax, income tax, customs duty, cess and any other
statutory dues which have not been deposited on account of any dispute.

According to the information and explanations given to us, there are no transactions which are not
accounted in the books of account which have been surrendered or disclosed as income during the
year in Tax Assessment of the Company. Also, there are no previously unrecorded income which has
been now recorded in the books of account. Hence, the provision stated in paragraph 3(viii) of the
Order is not applicable to the Company

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of loans or borrowings or in payment of interest thereon to any lender.
According to the information and explanations given to us and on the basis of our audit procedures,
we report that the company has not been declared wilful defaulter by any bank or financial institution
or government or any government authority.

In our opinion and according to the information explanation provided to us, no money was raised by
way of term loans. Accordingly, the provision stated in paragraph 3(ix)(c) of the Order is not applicable
to the Company.

According to the information and explanations given to us and the procedures performed by us, and
on an overall examination of the financial statements of the company, we report that funds raised on
short term basis have not been used for long term purposes by the company.

According to the information explanation given to us and on an overall examination of the standalone
financial statements of the Company, we report that the company has not taken any funds from an
any entity or person on account of or to meet the obligations of its subsidiaries, associates or joint
ventures.
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f)

X) a)

b)

xi) a)

b)

c)

xii)

xiii)

Xiv)

xv)'

xvi) a)

b)

d)

According to the information and explanations given to us and procedures performed by us, we report
that the Company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies.

The Company did not raise any money by way of initial public offer or further public offer (including
debt instruments) during the year. Accordingly, the provisions stated in paragraph 3 (x)(a) of the Order
are not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of the
records as per the order of The Hon’ble NCLT pronounced on October 12, 2023 had approved the
Resolution Plan IS No./692/(AHM)/2021 in CP(IB)/185/(AHM)/2028 under section 31(1) of the
Insolvency and Bankruptcy Code, 2016 in relation to the company. Approved resolution plan contains
the provisions related to allotment of shares to the Steel Strips Wheels Limited and accordingly
Monitoring committee of the company in its meeting held on January 9,2024 had approved the
allotment of 50,00,000 Equity Shares of INR 10 Each amounting to INR 5,00,00,000.

During the course of our audit, examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, we have neither come across any instance of fraud by the Company nor
on the Company.

We have not come across of any instance of fraud by the Company or on the Company during the
course of audit of the standalone financial statement for the year ended March 31, 2024, accordingly
the provisions stated in paragraph (xi)(b) of the Order is not applicable to the Company.

The establishment of whistle blower mechanism is not applicable to the company hence reporting
under clause 3(xi)( c) is not applicable to the company.

In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company. Accordingly, the provisions stated in paragraph 3(xii) (a) to (c) of the Order are not
applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177 and
188 of the Act where applicable and details of such transactions have been disclosed in the standalone
financial statements as required by the applicable Indian accounting standards.

In our opinion and based on our examination, the company does not required to have an internal audit
system as per the provisions of section 138 of the Companies Act, 2013

According to the information and explanations given to us, in our opinion during the year the Company
has not entered into non-cash transactions with directors or persons connected with its directors and
hence, provisions of section 192 of the Act are not applicable to company. Accordingly, the provisions
stated in paragraph 3(xv) of the Order are not applicable to the Company.

According to the information and explanations given to us, the provisions of section 45-1A of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

The Company is not engaged in any Non-Banking Financial or Housing Finance activities. Accordingly,
the requirement to report on clause 3 (xvi)(b) of the Order is not applicable to the Company.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

According to the information and explanations provided to us during the course of audit, the Group
does not have any CIC. Accordingly, the requirements of clause 3(xvi)(d) are not applicable.
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xvii)

xviii)

Xix)

xx)'

XXi)

Based on the overall review of standalone financial statements, the Company has incurred cash losses
in the current financial year and in the immediately preceding financial year. The details of the same
are as follows:

Particulars March 31, 2024 March 31, 2023
(Current year) (Previous Year)
Cash Loss 586.66 613.00*

*As per the audit report of pervious auditor

There has been no resignation of the statutory auditors during the year and accordingly, requirement
to report on Clause 3(xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as
on the date of the audit report that the Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as and when they fall due

According to the information and explanations given to us, the provisions of section 135 of the Act are
not applicable to the Company. Hence, the provisions of paragraph (xx)(a) to (b) of the Order are not
applicable to the Company.

The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements. Accordingly, no comment in respect of the said clause has been included in the
report.

For AKR& Associates
Chartered Accountants
Firm’s Registration No.: 021179N

Wi

per Kailash Kumar

Partner

Membership No.: 505972
Place : Chandigarh
Date :22.05.2024



Annexure B to Independent Auditor’s Report
Referred to in paragraph 7 our Report of even date

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of the
Act

1. We have audited the internal financial controls over financial reporting of AMW
AUTOCOMPONENT LIMITED (“the Company”) as of March 31, 2024 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
' controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAl). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the company’s internal financial control over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
audit of internal financial control over financial reporting (the “Guidance Notes”) and the standards
on auditing deemed to be prescribed under section 143(10) of the act to the extent applicable to

i an audit of internal financial controls, both applicable to an audit of internal financial controls and
both issued by the ICAI. Those standards and the guidance notes require that we comply with
ethical requirements and planned and performed the audit to obtain reasonable assurance about
whether adequate internal financial control over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls system over financial reporting included obtaining an
understanding of internal financial controls system over financial reporting, assessing the risks that
material weakness exists, and testing and evaluating the design and operating effectiveness of the
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatements of the financial
statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to

; provide a basis for our audit opinion on the company’s internal financial controls system over
financial reporting.
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Annexure B to Independent Auditor’s Report
Referred to in paragraph 7 our Report of even date

Meaning of Internal financial controls over financial reporting

6.

A company’s internal financial controls over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial controls over financial reporting includes those policies and
procedures that (1.) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company (2.) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditure of the company are being made only in accordance with authorization of
management and directors of the company ; and (3.) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Inherent Limitation of Internal financial controls over financial reporting

7.

Because of the Inherent limitation of internal financial controls over financial reporting, including
the possibility of collusion or improper management over-ride of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projection of any evaluations of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial controls over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8.

In our opinion, the company has, in all material respects, an adequate internal financial controls
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31st, 2024 based on the internal financial controls over financial reporting
criteria established by the company considering the essential components of internal control stated
in the guidance note on audit of internal financial controls over financial reporting issued by the
Institute of Chartered Accountants of India.

For AKR & Associates

Chartered Accountan ‘b Aod
Firm’s Registration

per
Partner

ilash Kumar

Membership No.: 505972

Place : Chandigarh
Date :22.05.2024



AMW AUTOCOMPONENT LIMITED
CIN: U35923G]2009PLCO5726Y

Standalone Statement of Assets and Liabilities as on 31st March 2024
fAl amounts Rs tn Lakbs, unless stated otherwise)

Particulars Note no. Asat Ak
31st March 2024 12th Oct 2023
ASSETS
Non-current Assets
v Propeny, plant and equpment 3 17,103.31 18,530.15
b Capeal workein-progress 4 1,671,20 1,671.20
¢ ther Intanghble assers
1) '-"‘ LAl I
1l Inve:
s | oans B 144,82
Drererrad ras assers (net 4] 460195 4,601,95
Total Non-Current Assets 2337646 24.948.11
Current Assets
4 hvenon 7 795.54
) Bininaial ussers
rade reeowvables 5 TATTT
i Cash and Cash cquivalents 9 1,196.27 2553
1) Bank balances other than above 1 21735
v, Loans 11 251.59
Vi Oither tinanenl asset 12 528
¢l Cthor current assets L3 15427
Total Current Assets 1,196.27 2,197.13
Total Assets 24,572.73 2?’”5%
EQUITY AND LIABILITIES
1) gy Bhire capata 14 SUHLIHY 4,920,533
B Larher eoun 15 9.701.97 (T2,046.25)
Total Equity 10,201.97 (67,125.92)
Non-current Liabilities
i Dinancial ludnhines
0 Jesrrem ings 16 41,735.849
e her s tanuisd bubilides 17T JLUGELAR
I Proswasions 18 10745
lotal Non-Current Liabilities - 72,906.32
Current Liabilities
v Finaneal liababinies
1 Borromnes 1% 13,331.83 1049138
1y Vede and orher !’!.:\.lm:.\
Lot custanding dues of micro enterprises and small enterprises 20 36003
ol oustanding dies of ereditors odier than micro enterprises and small enrerprises 5.07 3,104,603
by Provisions 21 7.0
o) U hier eurrent halilives 22 83380 5,3101.61
Total Current Liabilities 14,370.76 21,364.84
Total Equity and Liabilitics 24,572.73 27,145.24

The accompanying notes are an integral part of these financial statements

As per our report of even date attached
ki

For AKR & Assoviates
Chartered Accountants

IN-021178N
A

per Railash Kumar
Partner

Date: 22nd May 2024
Place: Chandigarh

For and on behalf of the Board
AMW Autocomponent Limited

gy

of

Directors Directors




AMW AUTOCOMPONENT LIMITED
CIN: U35923GJ2009PLC057269

STANDALONE STATEMENT OF PROFIT AND LOSS FOR YEAR ENDED 31ST MARCII 2024
(Al amonnts T in Lakbs, unless stated otherwise)

For Period from

For Period from

S.No. [Particulars Notes 13th Oct 2023 to| Clst April 23 to 12th
31st March 2024 Oct 2023
| Revenue from operations
11 Orther Ineome
Total income!$+11) = =
111 Lixpenses
Cost of materials consumed
b Chunge i inventonies of fimshed poods, stock in trade and work -in-progress 23
0 Emplovee benefit expense -
d Finanee costs 24 240,92 .08
t Dr[n'n tion and amortisation expense 25 1,426.84 -
Other expenses 26 118.48 227.18
Tonal Expenses [{a wo 3] 1,786.24 227.26
I\ Profit/ (loss) betore excepnonal wwems and rax (1+11-111) {1,786.24) (227.26)
\ Iixeepi nal iems 27 47.310.39
Wi Profit/ (loss) before tax atrer exceprional items{IV+Y) 45,524.15 (227.26
Vi Tax expense: {refer note 37)
1) Current tax
2 Deterred tax
Prior vears tax Adjusements e
VIE | Profit/ (loss) for the penod atrer Tax (VI-VII) 45,524.15 (227.26)
IN Orther Comprehensive Income
- F'oral Comprehensive Inc for the period (VITT+HIXG(C rising Profir/{Loss) and 9
otal Comprehensive Income for the period { N} (Compnsing fir/ {Loss) 45,524.15 (227.26)
Orher Comprehensive Income for the period)
NI Paid-up cquity share capital (Face value of Rs.10 per share) 500.00 4,920.33
N I arnings per r.‘quit\' share in Rs. (refer note 39}
(1) Basie (in ) 910.48 (1.46)
(2 Diluted (in &) 910.48 {0.46)

The accompanying notes are an integral part of these financial statements
As per our report of even date attached

For AKR & Associates
Chartered Accountants

per Kailash Kumar
Partner
Membership Number : 50

Date: 22nd May 2024
Place: Chandigarh

For and on behalf of the Board
AMW Autocomponent Limited

=)

Directors

4g7

Directors




AMW AUTOCOMPONENT LIMITED
Standalone Cash flow statement for the period ended 31st March 2024

{ALL amounrs Bs i Lakhs, unless stted otherwise

S. No.|Particulars

For Year Ended
31st March 2024

A [Cash Inflow/ (Outflow) from Operating activities
Profit betore tas
].)\:'P':L\ laton

Adjustnen tor Non cash Profin{On Reduction of Liabilines )

\djustiien for Non cish Profit{On W ate off of Assets )
Fanancidl charges

Operating profit before working capital changes
\djustmenr tor
"son Current/ Current Financial Liabilives and Assets provision
Inerease/ (decrease) i trade payables
Cash inflow from operating activities
I'axes paad
Net cash from / (used) in operating activities

B |Cash flows from/ (used) in Investing Activities
Purchase of fived nssers

sale of Nxed assers

Interest Recerved/ (Pad)

Net cash from / (used) in investing activities

C  |Cash flows from/ (used) in Financing Activities

| Procevds trom issue of ¢quiry shares inel premium

il':'ui:l vds from Shore term borrowings

Pavment of CIRP Implementanon cost

Repayment of Jomng term bormowings (net of luctuanon)
Vinaneul charpes

Net cash from / (used) in financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents as at beginning of the period
|Cash and cash equivalents as at end of the period

45,524.15
1 426 54
(49.636.73)
2009.07
24100 (45 869 81)
(345.66)
76,13
(494.93) 418.80)
{764.46)
(764.46)
3000,00)
13,315.00
(2,926.23)
(9.170.93)
1,717.85
953.39
242.58
1,196.27

The Cash Flow Statement has been prepared under the Indirect method as ser ot in Ind AS 7 on Cash Flow Statements notificd under Secuon 133 of The

Companies Act 2013, read rogether with Paragraph 7 of the Companies (Indian Accounnng Seandard) Rules 2015 {as amended) including the Companies

Indian Accounting Standards! Amendment Rules, 20200,

The accompanying notes are an integral part of these financial statements
As per our report of even date attached

For AKR & Associates
Chartered Accountants
ICAI Firm Registration Numb

Kailash Kumar
Partner
Membership Number : 505972

Date: 22nd May 2024
Place: Chandigach

For and on behalf of the Board
AMW Autocomponent Limited

Directors




Statement of Changes in Equity for the period ended 31st March 2024

(All amownts 2 in Lakbs, wnless stated otherwise)

(2 In lacs)
A, Equity Share Capital
As at 31st March, 2023 492033
Chanwes i cquity share capital during the vear
As at 12th Oct, 2023 4,920.33
Lstngushment of Exisung Share Capizal (4.920.33)
Shure Capiral afier Lxonguishment
lssue ot Presh Share Capital on aceount of CIRP SUNLIND
As at 31st March, 2024 500.00
B. Other Equity
Reserve and surplus
PARTICULARS Securities premium  Revaluation Reserve Retained Total
reserve earnings
(a) Balance at 31st March,2023 17,707.18 3,483.89 (93,010.06) (71,818.99)
(1) Profie ror the period (227.26) (227.26)
ui Other comprehensive ncome for the period, net of income tax > -
{(b) Total comprehensive income for the period - - (227.26) (227.26)
i) Deduenons dunng the year
) Dividends including rax chereon
1 Transter ty General Reserve/ Orher Reserve
v1) Shares issued/oprions exercised
(¢) Balance at 12th Oct,2023 17,707.18 3,483.89 (93,237.32) (72,046.25)
vig) Profis for the period 45,524.15 45,524.15
vii) Other comprehensive income for the period, ner of income tax - -
(d) Total comprehensive income for the period - - 45,524.15 45,524.15
1) Eapenses booked in Pre Acquisiion penod - (227.26) (227.26)
i Unsustainable Debt onimplementation of resolution plan - - 3LA3L0 31,531.00
Extinguishment of Opening Share capital on implementation of resolution plan 4 92033 4,920.33
(e) Asat 31st March, 2024 17,707.18 3,483.89 (11,489.10) 9,701.97

Pursiant to the NCLT Order, the existing equity share capital of AMW Auto Component Lid, stands cancelled and the Company bas allotted fresh 50,00,000 equity
shares of Rs. 10/~ each to the SSWL on 09th Jan, 2024, Accordingly, the Company became wholly owned subsidiary of SSWL.

The accompanying notes are an integral part of these financial statements
As per our report of even date attached

For and on behalf of the Board
AMW Autccomponent Limired

For AKR & Associates
Chartered Accountants
ICAI Firm Registration Nu

per Kailash Kumar
Partner
Membership Number : 505972

Directors Directors

Date: 22nd May 2024
Place:Chandigarh




NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2024

(AN amiowents T in Lakbs, unless stated otherwise)

Note-3 Property, Plant and Equipment

Furniture and

Particulars Freehold land Building : Plant and machinery Vehicle Total
fixtures

Gross Carrying Value

Balance as at 31st March,2023 1.095.45 5,791.03 1,970.82 44,048.40 600 5291176

Addinons

Dhspe ssals . - ] 5 2 .

Balance as at 12th October,2023 1,095.45 5,791.03 1,970.82 44,048.46 6.00 52,911.76

\ddinons ] = =

[hsposals 7 - . : 2

Balance as at 31st March,2024 1,095.45 5,791.03 1,970.82 44,048.46 6.00 52,911.76

Accumulated Depreciation

Balance as at 31st March,2023 217591 187614 30,323 84 573 3438161

Addirtons

Disposils : F . =

Balance as at 12th October,2023 2,175.91 1,876.14 30,323.84 5.73 34,381.61

Vddinons 275.72 - 1,151.12 1,426 R4

Disposals % % 4 :

Balance as at 31st March,2024 - 2,451.63 1,876.14 31,474.95 5.73 35,808.45

Net carrying amount

Balance as at 31st March,2023 1,095.45 3,615.11 94.69 13,724.63 .27 18,530.15

Balance as at 12th October,2023 1,095.45 3,615.12 94.68 13,724.63 0.27 18,530.15

Balance as at 31st March,2024 1,095.45 3,339.40 94.68 12,573.51 0.27 17,103.31

Notes:

11 The title deeds of all the immovable propernes as disclosed in Note 3 on Propetty,

are held i the name of the Company. However land transferred ro the company by virtue of the demerger scheme of Asia

registered i the name of the company.

2} There 15 no change m the carrying value of Assers on the account of Revaluanon of Assets

3 Deprecinon amounting, for Rs.1426.84 Lacs accounted in period from

12th Oer 2023 to 31st March 2024 15 for the complete FY' 23-24

plant and equipment and Note 5 on Other Inrangible Assets 1o the financial staremenrs,
Motor Works Fanured ("AMWL") 1s nor vet




NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2024

(Al armonnts & in Lakbs, unless stated otherwise)

Note-4 Capital Work-in-Progress

[Particulars Amount|
Balance as at 12th October, 2023 1,671.20
Balance as at 31st March, 2024 1,671.20
Notes:

1) Apeing of Capital work m Progress s as below:
As on 31st March 2024
. L e
Particulars ess};]::n ! ] 1-2 Years |2-3 Years| More than 3 Years Total
f..apn;li work i Progress B 1.671.20 1.671.20
As on 12th Oct,2023
, 1 - 2
Particulars flcs :::n 1-2 Years |2-3 Years| More than 3 Years Total
y
Capual work in Propress - 1,671.20 1,671.20 l

M) Due o imnanon of CIRP, projects which are lying

in Capual work in progeess got delayed and exceeded their umeline of complenon.

A %
) 1':-:)
M- 0211790
X/




NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2024

(Al amonnts & in Lakbs, unless stated otherwise)
MNote 5. Loans

Particulars

Asat
3st March 2024

{Unsecured, considered good unless otherwise stated)

Asat
12th Oct 2023

Advance recoverable i cush oe kand 144 52
Less - Provisions (o Doubtful Advances! Other loan & udvances) =
144 82
Note:-0. Deferred Tax Asset (Net)
Deferred 1us Assel (net 4,601 95 4601 45
_ﬂ..‘?ﬁ 4,001.95
Note:7 Inventories
(Valued at cost, unless otherwise stated)
a) Raw matenal
Raw Matesul & Components u hand 7183
Raw Materal & Componenrs (in trnst]
b Wodk w Progress 062
¢! Finshed Goods 1083
d) Swores & Sparcs 24
el Scmp
795.54
Note:- § Trade receivables
(Unsecured, considered good unless otherwise stated)
I 'nsecured, considered good 14777
| nsecured, considered doubriul 15 4
TG
less - Provmsons for Doubriul Debrors 1354
747.77
Ageing Schedule of Trade Receivables is as below:
As at 31st March 2024
Less than |6 months | 1-2 More than 3
. Jot Du 2-3 year Total
Trade reccivable N s months | 1 year Year yea Years 4
) Undusputed Considered good
b} Undisputed Consdered Doubiful
¢) Disputed Consdered good
d)Dsputed Comsidered Doabiful
Total
Asat 12th Oct 2023
rade receivable
e e Less than |6 months-|  1-2 More than 3
Not Due 2-3 year Total
6 months | 1year | Year : Years
a) Undisputed Considered pood 4777 4777
b Undhaputed Consudered Dowbsiful 1584 1554
) Disputed Consudered poud
JiDsputed Consdered Doubiful .
Total 763.61 76361
Notes:
I Teade recenvables are non nterest beanng wnd are usially on raade teems based on credit worthiness of customers as per the torms of contract with custimen
Note:- 9 Cash and bank balances
Balarces wath banks
erent wecowint 119627 533
hegues i hand
Cash u hand
1,196.27 25.53
Notes 10, Other Bank Balances
Fised deposys matunng withu 12 months 013
217.35
Note:- 11. Loans
(Unsecured, considered good unless otherwise stated)
\dvances Recoverble m Cash or i Knd (Shont Teem) 711
Advances 1 Suppliers 244.28
25139
e
Note:- 12, Other financial assets
Interest Accrued Bt Non Revewed 3.4
5.28
Note:-13. Other current assets
Balance with Statutors Authontes - 134797
154.27

Less  Provimons for Doubtful Advances

154.27
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2024
(Al amounts ¥ in Lakbs, unless stated otherwise)

Particulars As at 31st March 2024 As at 12th Oct 2023

Note:- 14 Equity Share Capital

Authorised No. of shares Amount No. of shares Amount

Lquity Shares of Rs.10/-each 5,00,50,000 5,005.00 500,530,000 5.005.00

Issued, Subscribed and Fully paid up No. of shares Amount No. of shares Amount

Equity Shares of Rs. 10/- ¢ach 50,00,000 500.00 4.92.03,251 4,920.33
No. of shares Amount No. of shares Amount

a) Reconciliation of the number of shares and amount outstanding at the
_beginning and at the end of the reporting year

Equiry shares at the begnning of the vear 4.92113,251 4.920.33 4.02,03,251 4.020.33
Less: Extmguishment of Share Capital on account of CIRP (Refer Nore 1) 4,92,03,251 4,920.33

Add: Issue of Share Capiral (Equiry shares of Re.10/-) (Refer Note I) 50,00,000) S00.00 : .
Equity shares ar the end of the vear 50,00,000 50000 4.492,03,251 4,920.33

b) Rights,Preferences and restrictions attached to shares

The Company has issued only one class of shares e, equity shares of face value Re. 10/- per share. All equity shares rank part passu and carry equal nghts wath
respect ro votng and diwdend

In the event of hiquidanon of the Company, the holders of equury shares will be ennirled ro receve remaimng assers of the Company | afrer distrbution of all
preferential amounrs. The distrburion will be in proportion to the number of equity shares held by the sharcholders.

¢) Details of shareholders holding more than 5% shares in the Company

As at 31st March 2024 Asat 12th Oct 2023
No of shares % holding No of shares % holding

1 Steel Seeps Wheels Limuted 50,00,000 10000 -
2 Az Motor Works Holdings Lid. - - 2.41,09.533 49009
3. EXIM Bank - - 48,15,533 D7y
4. Punyab Nanonal Bank = . 30,75,114 74T o
3. Cenreal Bank of lndia - ,75.854 BB,
0. UICO Bank . . 31,85,134 647"
7. Indusreal Developmenr Bank of India (IDBI) 2 47,55.289 0.66"

Notes:

(1) The Hon'ble Natonal Company Law Trbunal ("NCLT"), Ahmedabad Bench, vide order delvered on 15t Seprember 2020 (“Insolvency Commencement Dare™) while
admutnng secton 7 applicanon under the Insolvency and Bankmuprey Code, 2016 of Indian Overseas Bank, one of the financaal creditors of the Compuny mirated Corporare
Insolvency Resolunon Process (“CIRP™) aganst the AMW Aurocomponent Led. Pursuant ro 1ts order dated 12th October, 2023 (“NCLT order™), the adjudicanng surhoriny
approved the resolution plan (" Approved Resolunon Plan") submurred by the Steel Strps Wheels Limuted ("SSWL") ("Resolution Appheant”) ("RA") for the company under
secnon 31 of the Insolvency and Bankeuprey Code, 2016 ("Code”). As per the terms of secnon 31 of the Code, the approved resolunion plan shall be binding on the company,
its employees, members, ereditors, guarantors and other stakeholders mvolved in the resolurion plan Puesuant to the NCLT Order, the existng equin shace capiral of AMW
Auro Componenr Ltd, stands exnnguished and the Company has allorred fresh 50,00,000 equity shares of Rs. 10/- each to the SSW1. on 09¢h [an, 2024, Accordingly, the
Company became wholly owned subsidiary of SSWL.




NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2024

(All amounts 2 in Lakhs, unless stted otherwise)

Particulars As at
31st March 2024

Note:- 15 Other Equity
Reserves & Surplus
Capital Revaluation Reserve 3,483.89

3,483.89

Securities Premium Reserve

Opening Balance 17,707.18
Addition on Allorment -
Closing Balance 17,707.18

Retained Earnings

Opening Balance (93,237.32
Profir tor the year 45,524.15
Expenses hooked i Pre Acquisition period (227.20)
Unsustainable Debt on implementation of resolurion plan 31,531.00
Extmguishment of Opening Share capital on implementation of resolution plan 4920133
Transfer to General Reserves

Balance as at the year end (11,489.10)
Total 9.701.97

Nature and purpose of Reserves

(i) Securities premium

Securities premium is used to record the premium on issue of shares. The reserve can be utilised only for limited pusposes in accordance with the provisions of
the Compantes Act, 2013,

(i) Retained earnings
Retuned earnings are the profits that the Company has earned/incuered 1ill date, less any transfers to general reserve, dividends o other distributions paid 1o
sharcholders Retained earmings include re-measurement loss / (pamn) on defined benefir plans, net of taxes that will not be reclassified ro Statement of Protit and

Loss.

i rve
Under the erstwhile Companies ¢t 1956, general reserve was created through an annual rransfer of net ncome ata specified percentage in accordance with

applicable regularions. The putpose of these reansfers was 1o ensure that if a dividend distribution n a gwven year is more than 107 of the pard-up capital of rhe
Company for thar vear, then the toral dividend distribution s less than the toral distributable results for thar vear. Consequent 1o mrroduction of Compames Act
2013, the requirement to mandatonly mansfer a specified percentage of the net prohr 1o peneral reserve has heen withdrawn. However the amount previoush

transferred to the peneral reserve can be unlised only accordance with the speafic requuirements of Companies Act, 2013

(iv) Capital revaluation reserve
Cumulative gains and losses arising on revaluation of Fixed assets measured at market value are recognised n capital revaluation reserve. The reserve balance

represents such changes recognised net of amounts reclassified to retined earnings on disposal of such assers.




NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2024
fAl amunis & Lakhs, wless stated otherwise)

Particulars

Asat Asat
31st March 2024 12th Oct 2023

Note:- 16 Non-current Borrowings
Secured
Rupee Teem laans from bunks

Convernble Debentures

Unsecured

Loans from Related Parry

21072

10.653.43

B67.32

41,733.89

Note:17 Other Financial Liabilities
Pagables - Long Tenn

31064 48

31,064.48

Note:- 18 Provisions
Peovision for Crratusty

Provasion for Leave Encashment

6381
4214

107.95

Note:-19 Current Borrowings
Secured
Loan repayable on demand

Rupee demand Louns from Hanks

CIRP Lewn

Loan from Holdmg Compans

140 405 94

M3 i
13,531 83

13,531.83 10,491.58

Nature of Securities
Loan payable on Demand
Notes:

DFor the perod fam 15t spnl 2023 10 12th Oct 2023, Tat pan passu chaege by wi of hypothecation of entre cucsent asset consttuted of eaw matenals, stock i process, finshed
goods, consumable stores, book debis, balls whether documentary or clean outstanding monses, recervables both present and funice of the compans 2nd par-passu charge 1 on
11} Pursuant o the NCLT, Ahmedabad order dated 12.10.2023 under Insolvencr and Bankeuptey Code, 2000, SSWL | Acquerer Company| has mifused Rs.138.15 Crores wio the

company through a max of equuy of Re5.00 Ceores and inter corparate laan of Rs 133 15 Crores for the acquisition of the company. By subscabing 50 Lacs equity shares of Face

Value of Re. 10 each of the company, SSWL became holding company. [nter corporte Loan amount mcludes Interest pavable ameounning 16 Rs 241 crores Ra 217 erores net of

TDS) on the sasd loan As per the terma of loan of Rs 100 crores taken by the holding compnay from HDFC Bank for acqusition of the company 1o be secured un exclusne

charge on compant’s sssets along with its componte puamntee.

[L The Compan: do et have am charges or satsfacnon of chaeges which 1 vet to be regustered with ROC beyond the stututory penod.

Particulars Asat Asat
31st March 2024 12th Oct 2023
Note:- 20 Trade payables
Macro, Small and Medwm Enterprises 303
Others 5,07 3065
507 5,464,660
L1} Ageing Schedule of Trade Payable is as below:
As at 31st March 2024
Less than 1 More than 3
. 2y 23
Particulars Not Due ey 1-2 year vears e Total
U ndusputed VSML
| ndesputed others 347 307
Drsputed MM
Dusputed Cthers
As at 12th Oct 2023
Lessthan 1 More than 3
. Not Due 1-2 23 y Total
Particulars year = e years
Undisputed MSME 36003 360 03
Undisputed others 3, 14063 50463
Dheputed MSME
Dhsputed Others
Note: 21 Provisions
Pravison for Emplovee benefis
1 Proveson for Gramuty 091.90
u) Provision for |esve Encashmeat (7]
. 97.99
Note:- 22 Other Current liabilities
Advances from customers V3794
Covernment dues 240 1.393.45
CIRETS W3R

Ohther Pavable (incl. Emplovee eelated pavables

831 80 5,310.01




NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2024
(AN amounts T in Lakbs, wnless stated otherwise)

Particulass For the Period from 13th Oct For the Period Ended
2023 to 31st March 2024 12th Oct 2023
Note:- 23 Change in inventories of finished goods, stock in trade and work -
in-progress
Opeming srock
Fimished Goods 10.85 10.85
Serap < <
Work-n-Progress 9.62 9.62
Less: Closing Stock
Fimshed Goads - 10.85
.\'L'l".lp
Work-mn-Progress - 9.62
Inventory Wrten off on account of CIRP  (Refer Nore 46) 20.47

Note:- 24 Finance costs

a) Inrerest Expenses

1 Paud o Banks

ut Inrerese Orhers 2401 92 (.08

b Other borrowmg Charges
g

240.92 0.08

Note. 25 Depreciation and amortisation
Deprecanon on
Property, Plant and Equipment /Intangmble assers 1,426.84
1,426.84 .
Note:- 26 Other Expenses
Repair and Maintenance -
Vehicle Running, Repar & Mamntenance .21
Rent 6.27
Insurance 0.36 23.67
Auditors' Remuneranon 3.00 =
Legal & Professional Charges 78.95 195.67
Forwarding Expenses 1010 x
Miscellaneous Fxpenses 19.59 . 784
Tortal 118.48 227.18
Note:- 27 Exceptional items
Fxcepnon Gam 47 310.39
47,310.39
Payment to Auditors
As Audiror:
Audir fee 2.00
Tax audir fee 1.00

Cernficare Charges - =

3.00 :




NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2024
(Al amounis & vn Lakbs, wrless sased otheruise/

Note: 28 Earnin, r share (EPS)

FParticulars As at Asat
| 31st March 2024 12th Oct 2023
Farnings per share (EPS)

Fasic

Net Peofit as per probt and loss acoon 45,524.15 {227.26)
Weightind aserape number of equaty shares outstanding dunng the year 50,00,000 49203351
Earning per Share: Basic 910.48 QU.KH
Dhluted

Net Profit as per profit and low account 4552415 1227.26)
Weghted sverage number of ety shares outstandung dunng the yeae 0,100,000 49203251
Earning per Share- Diluted 910.48 (2,46,
Nominal Value of Equity Share 10.00 10.00

Note:- 29 Contingent Liabilities (To the Extent not provided for )}

A) CONTINGENT LIABILITES
As per approved resolution plan, contingent liabilities which have/are capable of being crvstallised prior to 12th Ogt, 2023 stands extinguished,

B) COMMITMENTS

There is no Pending Commitments as on 31st March,2024

Note: 30 Related party disclosure
1) Related Party Disclosure

a) Key Managenal Peesanmel of Company Sh. Sununder Singh (Director)
{w.e.f 09th Jan 2024 Sh. Sanpay Agarwal (Dhrector)

Sh. Kamual Mehta [Dheector)

b Key Managenal Personnel of Holdng  Company Sh. Dheera Gag (Managing Dhrector)
84 Andra Veetl Usiknshnan (Deputy Managing Director)
Sh. Manohar Lal Jan (Execunve Director)
Sh. Naveen Sorot (Chief Finaneal Cliieer)

Sh. Sharman [indal {Company Secietasy)

Sh. Sanijay Gang, Noo-Exerunve Dhrecin

) Nen-Exerutive and Independent Directors af Halding Cormgpany Sh Sanjay Surmprakash Sahne, Noounee Director [TATA Steel Lutnted)
Sh. Apt Sungh Chatha, Independent Diecton
Sh. Visander Kimar Arva, Independent Dirertor
Sh. Shash Bhushan Gupta, Independent Durector
Sh Sunnder Singh Vied, [ndependent Dicector
Sh, Siddharth Bansal, Independent Dhtector
Sz Deva Bharathy Reddr, Independent Dypector

) Halding o pa Seerl Stnps Wheels Linnted

2) Transactions with Related Parties during the year

Related Party Transactions Rey Kev management  Enterprises over which Holding Total for current
management Personnel (KMP) of KMP are able to Company Period from 13th
Personnel Holding Company exercise significant Oct 2023 to 31st
(KMP) __influences _march 2024
Issue of Equity Shares - R SIALON
Loan Received 1531500 1331500
Interest un Loan - 24092 24092
- - - 14,055.92 1'|l055.92
B.OUTSTANDING BALANCES Key Key management  Enterprises over which Holding Total Outstanding
g P | (KMP) of KMP are able to Company as at 31st March
Personnel Holding Company exercise significant 2024
(KMP) __influences
Lo Receved 133150 13,313.00
Irerest o Losiny - 24092 24092
Dhvacdend
2 . : 13,555.92 13,555.92
Notes:

11 The transactons with related pastics are made on terms equivalent to those that presail m arm's length transactions, Ovtstanding balances at the sear-end are unsecured and intevest tree except the
wierest beanmg losn recerved teom holdug company. The settlement tor these balances ocours throagh payment. . This assessment s undedaken cach finncul vear threough exsmanung the hnancal
pomtien of the whited party and the market whuch the related pany operates

1] Inter compoeite Loan wmount o R 13313 rrores recerved holdimg company PESWL" Tnterest patable amountig o R 241 crores (Rs.217 crores net of TIS) an the sad loan

1L There uee t oarstanding loans, advances m rmatuee of oan to Promoters. ey Mumageriwent Peesonned, Dugeston, il Related lam, the € ongrany

Note:- 31. Prior peried comprises of the following

Particulars Asat As at
31st March 2024 12th Oct 2023

Espenses

Ereght and Cthers

Toal 5 s

Naote:- 32, Segment Reporting

A) PRIMARY SEGMENT (BUSINESS SEGMENT)

A biisess segrment 15 @ disnnpurshable component of an enterpmse that is engaged in provding an ndridual product or seence or 4 group of related products or servces and that s subject 1o asks and
petuirmis that ute didferent Trom thase of ather busmess segments The Company's Operation peedomunantly compnse of only one segrment 12 Automouye components In view of the same, separite
segmiental intormation 1s not required 1o he gven ag pee thie requirements of IND A8 108 "Opetating Segiments”,

B) SECONDARY SEGMENT (GEOGRAPHICAL SEGMENT)
The amalysis ol grographicul segrment o based on the peographucal locaton of the customens The Company aperates m only one Grographicul Segment

Thus, the segment revenue, segment tesults, mtal canying value ol segment assets, total carymg amount of segment Labulities, total cost inmurred 10 soquire segnent assets, total amouns of deprecition
and amertsation durng the vear are all a ceflected i the financal statement as at and tor the year ended March 31, 2024,




NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2024
(Al amownti €t Lakhs, unless stated otherwise)

Note: 33, CORPORATE SOCIAL RESPONSIBILITY EXPENSES
Sectam 135 of the compames Act, 2013 1 not upphocable as none of the threshold limit as specified i the secthion exceeds us pee financul statements hus, the company s aot requiced 10
spend amount waards U orporate Socual Responsibility

Note:- 34, Financial risk management objectives and policies

The Compant's prncipal financel lisbilities comprise loans and borrowngs, trade and other payables. The mumn purpose of these financul liabulitses 1 1 finkiice the Compans’s operatuns
and to support its operanoas [he Compam’s funancal assers mehude loans, trade and other cecewables, and cash & cash equivalents that derve direcily from its aperations

The (ompany 1 cxposed 10 market nsh, credit risk and Liquidity eisk. The company's semoe management Gversees the management of these nsks The pani’s semor A "
supported br 3 Business Risk Management committee that advises on financial rtks and the approprate financal nsk governance framework for the Company This Business Rask)
Aarnage cor provides ¢ 1o the Company's semor management that the Company's finuncial nsk actmites are governed by approprate pohcies and procedure and thay
financial naks are sdennfied d and aged w accord with the Company's policies and risk objectwves. The Board of Dicectors reviews and aprees pohcies for managing each risk,
which arc summansed as helow

Market risk

a) Price Risk

Fluctuation 1 commedity poce i global market affects duectly and mdiectly the pce of eaw material and components used by the Company m #ts products. The ke caw materal for the
Company's business « HR Steel. The Company has areangements with 1ts major customers for passing on the prce smpact The C v 10 also regulardy takig s like VA VE [value

addition, value engmeermy) to reduce s e matenal costs 1o meet targets scf up by s customers for cost downs
bl Interest rate risk

Interest rute cisk is the risk thar the fair value or futare cash flows of & financial mstnument will fluctuate because of changes market nterest rtes. The Company’s exposiec 1 the N

changes i market uiterest mates relates pemanly to the Company ‘s long term deht oblyganons with floatng uterest rres The ¢ cmpany s curryng s horeowmgs primandy a s arable rare

Interest rate sensitivity

Far the Purpose of comprinig mterest e senstiy ity on ihe abowe hiverimps. mamigenient huscatmated o reasonabil possible chadge w micees) ate s ks brased v currenit ws well ax
expected ceononme eanditions. s analises 19 based un Laong Teem Rk caprsurcs utstandung at the repoeng date and assumes that all et varables. w partcular furegm surrcic
exchangs sires, remuus constant The penod wind bdances are not necessanly representuine of the averge amounts wurstandung dusng the peende.

¢) Credit risk
The credit nisk 1 the ask of fnaneal loss 1o the Company if # customer or counterparty 104 financel mstrument fals to meet s contrctual oblganins wwards the Company and arses
pancipally from the Company's recenvables from ¢ and deposits with bunk

'3

d} Liquidity risk

The hiquidity nsk encompasses any ask that the Company cannot fully meet ats frnancid obligatons To manuge the hiquidity fisk, cash flow forecasting s performed i the operating dwisions
of the Compant and aggregated by Company finance The Company’s finance moniloes milmg forecasts of the Company's liquidity coquirements to ensure 1t las sufficent cash to meet
operatonl needs while mantuning sufficient hesdroom in s undrewn comminted borrowang facilities /| overdeaft facilities at all tmes so that the Campany does not Leeach boreowing lamies
or covenants ‘where appheable. on any of its bareawing facilines.

Note:- 35 Capital Management

a) Risk Management

The Company’s nhjectives when managing capial 8 10 safepuard thei ability to contmue as 4 gomg concem, s that they can contnue to provide retuens for sharcholders und benefits for
other ssheholdees, and mamtan an optmal capital stricture to reduce the cost of caputal Consistent with peers w the industry, the Company monitors Net Debt 1o EEITDA muo ve Net
Debr (Taral Borrowmgs net of Cash and Cash Equealents) divided by EBITDA (Peofit before tax plus deprecution and amoctsanon expense plus Finance costs

The Company’s strategy 1 10 ensure that the Net Debt 10 FRITIA s managed a1 an optinal level conndenng the above factors The Net Debt to EBITIDA mitios were as follows

Particulars Asat 31st March 2024 | As at 12th Oct 2023

Net Debi 12,333 56 5105239
EBITDA 4696473 22X
Net Deh/ EBITDA o B 1 | i uY

b} Loan covenants

o lewin has been takew from fnencul wsnmmnon

Note: 36, Deferred tax balances (Net)

As at Asat
Deferred tax balances (Net) 315t March 2024 12th Oct 2023
(4) Deferred tax assets 4,600 95 460193
) Deferred tax labibies

4,601 95 4,601 9%
Note:- 7. Income Tax Expenses
Reconciliation of tax liahility on book profit vis-4-vis actual tax liability For Period from 13th Oct| For Period from 01st April
2023 to 31st March 2024 23 to 12th Oct 2023

Accounting profit before tax and Exceptional Items (1,786.24) (227.26)
Exceptional Items due to impl ation of Resolution Plan 47,310,539
Met Profit Before Tax 45,524.15 (227.26)
Appheable tax mie
Computed Tax Expense i 5
Income tax charged to Statement of Profit and Loss - -

MNotes:

I) Since the gn 1 on the account of the implementiion of the resolution plan. meome s 1= notapphachle as perthe [nsedvency and Bankniprey Code, 2000




NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 318T MARCH 2024
(AN amowints 3 in Lakbs, snless stated orherwise)
Note 38
1 The Hon'able National Company Law Tabunal, Ahmedabad Bench on 12th Oct, 2023 under the Corporate Insolvency Resolution Process ("CIRP™) of Insolvency and

Bankruptey Code, 2016 ("Code"| passed an order regarding the implementation of the resolunon plan.

11 Pursuant to the resolution plan approved by the Hon'able National Company Law Trbunal ("NCI ‘1), Ahmedabad Bench on 12th Oct, 2023 under section 30 & 31 of the

Insolvency and Bankruptey Code, 2016 MCode") for relief, concessions and approvals sought thereon:

A Constitution of the Board
The office of the direciors whe were suspended durnng the CIRP stands vacated and new Board of Dicctors as ne somnated by the SRA ( Steel Sinps Wheels Limued) 1=
constituted 1o takeover the control of the AACL

B Alteration of Capital

The ennre 1ssued, subscrbed and pad up equity share capital of the company compasing 49203251 shares of Rs 10 cach shall stands extmguished, the Company has alloied

fresh 50,0006 equary shares of Rs. 10, cach 1o the SSWI. on (9th Jan, 2024 Accordingly, the Compant hecame wholly swned subsidiany of SSWL

C  Others
i The secured and unsecured finuncial creditor's outstanding dues s admitied i the CIRP have been sculed as per the approved teems of the Resolution Plan
w o ln respect of de-recogminon of financial & operanonal creditors, differences  berween the carrmng amount of financial habihies extinguished and consderation pad, are

recogmized m the statement of Profit & Loss Account as "Exceptional Items" amounting to Rs.0012.47 Lakhs for Fmancil Crediors and Re.40377.69 Lakhs for Operatonal

Creditoes and other lubilitics and recognised n Other Equity amounting to Rs.31531 Lacs for Financial Creditors.

ai All liabilities 1 relation to any penod praor to the completon date or ansing on account of the acquisition of control by the Resolution Applicant over the Company pursuant to
ihe Resolution Plan <hall be watten off m full and shall stand permanently extmnguished and the Company shall at no powt of time be directly or mdirectly held responsible or
liable 10 relanon thereto

w) The Company recasted 1ts books of accounts 1o pive effect to this Resolution Plan e, to mter alia gve effect 10 extnguishment of capual, set off the balance 1 the secunty

premuum reseeve, impaiment of assers, write back/ write off the debi/ Liabilines ete., and make the consequental adjusiment retaned earming or profit and Jass

Note 39: Impact of implementation of Resolution Plan on the results of the company

Particulars . Amount credited in
Moved to Other Equity Exceptional Gain
- - =
Financial Crediors 31,531.00 9.031.77

rﬁ;:»cralmrulf reditors . —;(,_“:q 14
“Other Liabilities 0 134835
Extmguishment of existng Equury Share Capital 492033 -
Total (A) 36,451.33 49,409.40 |

B |Write Down of lnventory and Other Assets = 2,099.07
Total Gain (A+B) 36,451.33 47,310.39




NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2024
(Al ammounes & 1 Lakhs, unless stated otherwise)

NOTE 40 ADDITIONAL REGULATORY INFORMATION REQUIRED BY SCHEDULE 11T OF COMPANIES ACT, 2013

1 The Company does not have any Benanu Property where any proceedings have been imuated or are pending agamst the Company for holding benami propern
under the Bemamn Transactions (Prohibinon) Aer, 1955 (45 of 1988) and Rules madé there under,

1 The Company bas not been declired wilful defauler by any bank or financil nsutution or government OF dily goverment authority.
1) The Company do not have any balance wath the companies struck off under seetion 248 of Companics Acr, 2013 or secton 360 of Companics Act, 1956

INT The Company has complicd with the number of bivers presenbed under the Companies Act, 2013

VT e Company has not entered inns any scheme of armangement which has an acoounting impact an current or previous financul vear.

V1 The Company bas nor sdvaneed or boaned o invested funds v any orther person or ennny, including foregn ennnes (fnrermed 3 with the und ding tht
the Intermedian shall -

adhirectly e indirectly lend ar invest in other persons or ennnies idenritied in any manner wharsoever by or om beblt of the proup (Ulnmae Beneficurnes) or
b, provide any guarantee, secunty of the like 1o or on behalf of the ultimare beneticnes.

The Company has not eecerved any fund from any peeson or enaty, mcluding foreign entitics (Funding Pasty) with the undenstanding (whether reearded in wrinng or
utherwise) that the Company shall:

cth e adirecthy lend o uivest in other persons or entifies identified in any manner whatsaever by or on behalt of the Funiding Party (Ulumare Benehiaanes) or

by proside any guarantee, secunty of the like on behalf of the ulnmate beneticanes

VAL The Company does not have any suck tansaction which ts not recorded in the boaks of accounts thar has been sumvendered or disclosed as income dunng the
vear in the tax assessmients under the Income Tax Act, 1961 (such us search or survey or any other relevant prosasion of the lacome Tax Acr, 1961),
(VT The Company has ot traded or myvested i ervpo currency or viriual carrency dunng the current or previous vear,

IN) The Company has not revalued i propery, plant and cquipment (including nght-of-use asscrs) or mtangible assets or both during the current or previous vear.

N The Campany does not have any charges or sunstacoon which aze ver 10 be regsiered with the Regsiaar of Companics bepend the statatory peniod.

51 The Company has not obained any bormowing from banks and finaocial institudons.

NOTE 41-Other

Phe Company s estabbished o comprehensive system of mamenance of informanon and documents as requared by the runster poang legslinon under secuen Y2-
12 o0 the Ineome Tas Acr, 199), Since the low requires extstenee of such informaton and umentagon wo be contemporancous o nataee, the Company is in the
process of updanng the documentanon for the transacnons entered into with the assocated enterprises dunng the fnancal year und expects such records w be in
existence larest by due date ax required under the law. The management is of the opimon that its transacoons with the assoouned enterprises are ar arm’s length so
thar the whoresid legishinon will not have any impact on the finuncial statcments, particulardy on rhe amount of tx expense and thar of provision for toaton,

The accompanying notes form an integral part of these financial statements

s per our report of even date anached

For and on behalf of the Board
For AKR & Assoctares W Auocomponent Limmed
Chartered Aevomnnms

1A L Regstranon Numiber: G2

per halash Kumar

Mariner

Dares 22nd Muy 2024

Phace: Clindyarh




Notes on Standalone Financial Statement for the year ended 315t March 2024.

1. CORPORATE INFORMATION

AMW Autocomponent Limited (‘the company’) was incorporated on June 16, 2009. The
Company is engaged in the manufacturing of Automotive Wheel Rims and other auto
components.

The Hon'ble National Company Law Tribunal (“NCLT"), Ahmedabad Bench. vide order
delivered on 1st September 2020 (“Insolvency Commencement Date”) while admitting
section 7 application under the Insolvency and Bankruptcy Code, 2016 of Indian Overseas
Bank, one of the financial creditors of the Company initiated Corporate Insolvency Resolution
Process (‘CIRP") against the company. Pursuant to its order dated 12th October, 2023
(‘NCLT order”), the adjudicating authority approved the resolution plan ("Approved
Resolution Plan") submitted by the Steel Strips Wheels Limited (‘'SSWL') ("Resolution
Applicant’) ("RA") for the company under section 31 of the Insolvency and Bankruptcy Code,
2016 ("Code"). As per the terms of section 31 of the Code, the approved resolution plan shall
be binding on the company, its employees, members, creditors, guarantors and other
stakeholders involved in the resolution plan.

Pursuant to the NCLT Order, the existing equity share capital of the company stands
cancelled and the company has allotted fresh 50,00,000 equity shares of Rs. 10/- each to the
SSWL on 09" Jan, 2024. Accordingly, the company became wholly owned subsidiary of
SSWL. Information prior to the order of the NCLT is based on the data shared by the
Resolution Professional (‘RP”).

The financial statements were approved for issue in accordance with a resolution of the board
of directors on 22" May 2024.

2. SIGNIFICANT ACCOUNTING POLICIES

This note provides a list of the significant accounting policies adopted in the preparation of
these Indian Accounting Standards (Ind-AS) financial statements. These policies have been
consistently applied to all the years except where newly issued accounting standard is initially
adopted.

1) BASIS OF PREPARATION
1.1 Statement of Compliance

The standalone financial statements of the Company have been prepared in accordance with
Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015 (as amended from time to time) and presentation requirements of
Division Il of schedule Il to the Companies Act, 2013 (Ind AS compliant schedule lll) as
applicable to these standalone financial statements.




Notes on Standalone Financial Statement for the year ended 315t March 2024.

The Company has prepared the standalone financial statements on the basis that it will
continue to operate as going concern. These policies have been consistently applied to all the
years presented, unless otherwise stated.

The standalone financial statements have been prepared on a historical cost basis, except
for the following assets and liabilities

(i) Certain financial assets and liabilities that is measured at fair value.

(i) Assets held for sale-measured at fair value less cost to sell

(iii) Defined benefit plans-plan assets measured at fair value

(iv) Share based payments.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification. An asset is treated as current when it is:

- Expected to be realized or intended to be sold or consumed in normal operating cycle - Held
primarily for purpose of trading

- Expected to be realized within twelve months after the reporting period, or

- cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- Itis held primarily for purpose of trading

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at
least twelve months after the reporting period

All other liabilities are classified as non- current.

The term of the liability that could, at the option of counterparty, result in its settlement by the
issue of equity instruments do not affect its classification.

Deferred tax assets and deferred tax liabilities are classified as non- current assets and
liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realization in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

Basis of measurement

1.3 Use of estimates and judgements

The preparation of the financial statements in conformity with Ind AS requires management to
make estimates, judgments and assumptions that affect the application of accounting policies
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Notes on Standalone Financial Statement for the year ended 315t March 2024.

and the reported amounts of assets, liabilities, revenue and expenses. Actual results may differ
from these estimates.

2) Revenue from contract with customers

Revenue from contracts with customers is recognized when control of the goods or services
are transferred to the customer at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or services.

A receivable is recognized when the control of the product is transferred as the consideration
Is unconditional and payment becomes due upon passage of time as per the terms of contract
with customers. The Company collects GST on behalf of the government and, therefore, it is
not an economic benefit flowing to the Company. Hence, it is excluded from revenue

Revenue from sales of products.

Revenue from sale of products is recognized at the point in time when control of the goods
is transferred to the customer, generally on delivery of the goods and there are no unfulfilled
obligations.

The Company considers, whether there are other promises in the contract in which there are
separate performance obligations, to which a portion of the transaction price needs to be
allocated. In determining the transaction price for the sale of equipment, the Company
considers the effects of variable consideration, the existence of significant financing
components, noncash consideration, and consideration payable to the customer, if any.

Variable consideration

If the consideration in a contract includes a variable amount, the Company estimates the
amount of consideration to which it will be entitied in exchange for transferring the goods to
the customer. The variable consideration is estimated at contract inception and constrained
until it is highly probable that a significant revenue reversal in the amount of cumulative
revenue recognized will not occur when the associated uncertainty with the variable
consideration is subsequently resolved. Some contracts for the sale of product provide
customers with a right of return the goods within a specified period. The Company also
provides retrospective volume rebates to certain customers once the quantity of product
purchased during the period exceeds the threshold specified in the contract. The rights of
return and volume rebates give rise to variable consideration. The Company uses the
expected value method to estimate the goods that will not be returned because this method
best predicts the amount of variable consideration to which the Company will be entitled. The
requirements in Ind AS 115 on constraining estimates of variable consideration are also
applied in order to determine the amount of variable consideration that can be included in the
transaction price. Fo;gcgggs that are expected to be returned, instead of revenue, the
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Notes on Standalone Financial Statement for the year ended 315t March 2024.

Company recognizes a refund liability. A right of return asset (and corresponding adjustment
to cost of sales) is also recognized for the right to recover products from a customer.

Warranty obligations

The Company generally provides for warranties for general repair of defects that existed at
the time of sale. These warranties are assurance-type warranties under Ind AS 115, which
are accounted for under Ind AS 37 (Provisions, Contingent Liabilities and Contingent Assets).

Significant Financing Components

In respect of short-term advances from its customers, using the practical expedient in Ind AS
115, the Company is not required to adjust the promised amount of consideration for the
effects of a significant financing component because it expects, at contract inception, that the
period between the transfer of the promised good or service to the customer and when the
customer pays for that good or service will be within normal operating cycle.

Sale of service

The Company recognizes revenue from sales of services over period of time, because the
customer simultaneously receives and consumes the benefits provided by the Company.
Revenue from services related activities is recognized as and when services are rendered
and on the basis of contractual terms with the parties.

Contract assets

Contract assets is right to consideration in exchange for goods or services transferred to the
customer and performance obligation satisfied. If the Company performs by transferring
goods or services to a customer before the customer pays consideration or before payment
is due, a contract asset is recognised for the earned consideration that is conditional. Upon
completion of the attached condition and acceptance by the customer, the amounts
recognized as contract assets is reclassified to trade receivables upon invoicing. A receivable
represents the Company'’s right to an amount of consideration that is unconditional. Contract
assets are subject to impairment assessment. Refer to accounting policies on impairment of
financial assets in section (Financial instruments — initial recognition and subsequent
measurement).

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the
Customer or has raised the invoice in advance. If a customer pays consideration before the
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Notes on Standalone Financial Statement for the year ended 315t March 2024.

Company transfers goods or services to the customer, a contract liability is recogni;gq when
the payment is made or the payment is due (whichever is earlier). Contract liabilities are
recognised as revenue when the Company performs under the contract (i.e., transfers control
of the related goods or services to the customer).

Trade receivables

A trade receivable is recognised if an amount of consideration that is u_ncorjtditiona! (i.e., only
the passage of time is required before payment of the consideration is due). Refer to
accounting policies of financial assets in section (Financial instruments).

3) LEASES

The Company assesses at contract inception whether a contract is, or contains, a Igase. That
is, if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except
for shortterm leases and leases of low-value assets. The Company recognizes lease liabilities
to make lease payments and right-of-use assets representing the right to use the underlying
assets. For these short-term and low value leases, the Company recognizes the lease
payments as an operating expense on a straight-line basis over the term of the lease.

i) Right-of-use assets

The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the
date the underlying asset is available for use). Right-of-use assets are measured at cost, less
any accumulated depreciation and impairment losses, and adjusted for any re-measurement
of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Right-of-use assets are depreciated
on a straight-line basis over the shorter of the lease term and the estimated useful lives of the
underlying assets. If ownership of the leased asset transfers to the Company at the end of the
lease term or the cost reflects the exercise of a purchase option, depreciation is calculated
using the estimated useful life of the asset. The right-of-use assets are also subject to
impairment. Refer to the accounting policies in section ‘Impairment of non-financial assets’.

ii)Lease Liabilities

At the commencement date of the lease, the Company recognizes lease liabilities measured
at the present value of lease payments to be made over the lease term. The lease payments
include f:_xed payments (including in substance fixed payments) less any lease incentives




Notes on Standalone Financial Statement for the year ended 31t March 2024.

receivable, variable lease payments that depend on an index or a rate, and amounts expected
to be paid under residual value guarantees. The lease payments also include the exercise price
of a purchase option reasonably certain to be exercised by the Company and payments of
penalties for terminating the lease, if the lease term reflects the Company exercising the option
to terminate. Variable lease payments that do not depend on an index or a rate are recognized
as expenses (unless they are incurred to produce inventories) in the period in which the event
or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental
borrowing rate at the lease commencement date because the interest rate implicit in the lease
is not readily determinable. After the commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is re-measured if there is a modification, a
change in the lease term, a change in the lease payments (e.g., changes to future payments
resulting from a change in an index or rate used to determine such lease payments) or a
change in the assessment of an option to purchase the underlying asset.

Lease payments are allocated between principal and finance cost. The finance cost is charged
to profit or loss over the lease period so as to produce a constant periodic rate of interest on
the remaining balance of the liability for each period. The Companies’ lease liabilities are
included in other current and non-current financial liabilities.

Variable lease payments that depend on sales are recognized in profit or loss in the period In
which the condition that triggers those payments occurs.

iii)Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e.,
those leases that have a lease term of 12 months or less from the commencement date and
do not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases that are considered to be low value. Lease payments on short-term leases
and leases of low-value assets are recognized as expense on a straight-line basis over the
lease term.

4) ACCOUNTING FOR TAXES ON INCOME

Tax expense comprises current and deferred tax. Current income-tax is measured at the
amount expected to be paid to the tax authorities in accordance with the Income-tax Act,
1961 enacted in India and tax laws prevailing in the respective tax jurisdictions where the
company operates. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date.

Deferred income taxes reflect the impact of timing differences between taxable income and
accounting income originating during the current year and reversal of timing differences for
the earlier years. Deferred tax is measured using the tax rates and the tax laws enacted or

substantively enacted %jﬁﬁq%ﬂing date.
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Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assets
are recognized for deductible timing differences only to the extent that there is reasonable
certainty that sufficient future taxable income will be available against which such deferred
tax assets can be realized. In situations where the company has unabsorbed depreciation or
carry forward tax losses, all deferred tax assets are recognized only if there is virtual certainty
supported by convincing evidence that they can be realized against future taxable profits.

At each reporting date, the Company re-assesses unrecognized deferred tax assets. It
recognizes unrecognized deferred tax asset to the extent that it has become reasonably
certain or virtually certain, as the case may be, that sufficient future taxable income will be
available against which such deferred tax assets can be realized.

The carrying amount of deferred tax assets are reviewed at each reporting date. The
Company writes-down the carrying amount of deferred tax asset to the extent that it is no
longer reasonably certain or virtually certain, as the case may be, that sufficient future taxable
income will be available against which deferred tax asset can be realized. Any such write-
down is reversed to the extent that it becomes reasonably certain or virtually certain, as the
case may be, that sufficient future taxable income will be available.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists
to set-off current tax assets against current tax liabilities and the deferred tax assets and
deferred taxes relate to the same taxable entity and the same taxation authority.

MAT credit is recognized as an asset only when and to the extent there is convincing
evidence that the company will pay normal income tax during the specified period. In the
year in which the Minimum Alternative tax (MAT) credit becomes eligible to be recognized
as an asset in accordance with the recommendations contained in guidance Note issued by

the Institute of Chartered Accountants of India, the said asset is created by way of a credit to
the profit and loss account and shown as MAT Credit Entitlement.

5) IMPAIRMENT OF NON FINANCIAL ASSETS

A. At each Balance Sheet date, the carrying amount of assets is tested based on
internal/external factors, for impairment so as to determine:

(i) The provision for impairment loss, if any; and

(if) The reversal of impairment loss recognized in previous periods, if any,

B. Impairment loss is recognized when the carrying amount of an asset exceeds its
recoverable amount. Recoverable amount is determined:

(i) In the case of an individual asset, higher of the net selling price and the value in use.
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(ii) In the case of a cash generating unit (a group of assets that generates identified,
independent cash flows), at the higher of the cash generating unit's net selling price and the
value in use.

(Value in use is determined as the present value of estimated future cash flows discounted
to their present value at the weighted average cost of Capital, from the continuing use of an
asset and from its disposal at the end of its useful life).

Post impairment, depreciation is provided on the revised carrying value of the asset over its
remaining useful life.

6) CASH AND CASH EQUIVALENTS

Cash and cash equivalents balances include cash in hand, fixed deposits, margin money
deposits, earmarked balances with banks, other bank balances such as dividend accounts,
which have restrictions on repatriation, highly liquid investments with original maturities of
three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of change in value.

For the purpose of presentation in the statement of cash flows. cash and cash equivalents
includes cash on hand, deposit held at call with financial institutions, other short - term. highly
liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value, and
bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the
balance sheet

7) INVENTORIES

Inventories are valued at cost or net realizable value, whichever is lower. The cost in respect
of the various items of inventory is computed as under:

a) In case of raw materials at weighted average cost plus direct expenses. The cost includes
cost of purchase and other costs incurred in bringing the inventories to their present location
and condition.

b) In case of stores and spares at weighted average cost plus direct expenses. The cost
includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition.

c) Incase of work in progress at raw material cost plus conversion costs depending upon the
stage of completion.

d) In case of finished goods at raw material cost plus conversion costs, packing cost,
GST/Taxes/Duties (if applicable) and other overheads incurred to bring the goods to their
present location and condition.
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8) FINANCIAL INSTRUMENT

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

A) Financial Assets
The Company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through other comprehensive income.,
or through profit or loss) - those measured at amortized cost

The classification of financial assets at initial recognition depends on the financial asset's
contractual cash flow characteristics and the Company's business model for managing them.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or
other comprehensive income. For investments in equity instruments that are not held for
trading, this will depend on whether the group has made an irrevocable election at the time of
initial recognition to account for the equity investment at FVOCI.

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortized
cost, fair value through other comprehensive income (OCI), and fair value through profit or
loss.

The classification of financial assets at initial recognition depends on the financial asset's
contractual cash flow characteristics and the Company’s business model for managing them.
With the exception of trade receivables that do not contain a significant financing component,
the Company initially measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs. Trade receivables that do not
contain a significant financing component are measured at the transaction price determined
under Ind AS 115. Refer to the accounting policies in section “Revenue from contracts with
customers”.

In order for a financial asset to be classified and measured at amortized cost or fair value
through OCI, it needs to give rise to cash flows that are 'solely payments of principal and
interest (SPPI)" on the principal amount outstanding. This assessment is referred to as the
SPPI test and is performed at an instrument level. Financial assets with cash flows that are not
SPPI are classified and measured at fair value through profit or loss, irrespective of the
business model.
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Notes on Standalone Financial Statement for the year ended 315t March 2024.

The Company's business model for managing financial assets refers to how it manages its
financial assets in order to generate cash flows. The business model determines whether cash
flows will result from collecting contractual cash flows, selling the financial assets, or both.

Financial assets classified and measured at amortized cost are held within a business model
with the objective to hold financial assets in order to collect contractual cash flows while
financial assets classified and measured at fair value through OCI are held within a business
model with the objective of both holding to collect contractual cash flows and selling.

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in following
categories:

- Financial assets at amortized cost (debt instruments)

- Financial assets at fair value through other comprehensive income (FVTOCI) with recycling
of cumulative gains and losses (debt instruments)

- Financial assets designated at fair value through OCI with no recycling of cumulative gains
and losses upon derecognition (equity instruments)

- Financial assets at fair value through profit or loss

Financial assets at amortized cost (debt instruments)
A ‘financial asset’ is measured at the amortized cost if both the following conditions are met:

a) Business Model Test: The objective is to hold the financial asset to collect the contractual
cash flows (rather than to sell the instrument prior to its contractual maturity to realize its fair
value changes) and

b) Cash flow characteristics test: The contractual terms of the financial asset give rise on
specific dates to cash flows that are solely payments of principal and interest on principal
amount outstanding.

This category is most relevant to the Company. After initial measurement, such financial assets
are subsequently measured at amortized cost using the effective interest rate (EIR) method.
Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of EIR. EIR is the rate that exactly discounts the estimated
future cash receipts over the expected life of the financial instrument or a shorter period, where
appropriate, to the gross carrying amount of the financial asset. When calculating the effective
interest rate, the Company estimates the expected cash flows by considering all the contractual
terms of the financial instrument but does not consider the expected credit losses. The EIR
amortization is included in other income in profit or loss. The losses arising from impairment
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Notes on Standalone Financial Statement for the year ended 315t March 2024.

are recognised in the profit or loss. This category generally applies to trade and other
receivables.

Financial assets at fair value through OCI (FVTOCI) (debt instruments)
A ‘financial asset' is classified as at the FVTOCI if both of the following criteria are met:

a) Business Model Test: The objective of financial instrument is achieved by both collecting
contractual cash flows and selling the financial assets: and

b) Cash flow characteristics test: The contractual terms of the Debt instrument give rise on
specific dates to cash flows that are solely payments of principal and interest on principal
amount outstanding.

Debt instrument included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognised in the other comprehensive
income (OCI), except for the recognition of interest income, impairment gains or losses and
foreign exchange gains or losses which are recognised in statement of profit and loss and
computed in the same manner as for financial assets measured at amortized cost. The
remaining fair value changes are recognised in OCI. Upon derecognition, the cumulative fair
value changes recognised in OCl is reclassified from the equity to profit or loss.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the balance sheet at fair value

with net changes in fair value recognised in the statement of profit and loss. This category
includes derivative instruments and listed equity investments which the Company had not
irrevocably elected to classify at fair value through OCI. Dividends on listed equity investments
are recognised in the statement of profit and loss when the right of payment has been
established.

Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the Company can elect to classify irrevocably its equity investments
as equity instruments designated at fair value through OCI when they meet the definition of
equity under Ind AS 32 Financial Instruments: Presentation and are not held for trading. The
classification is determined on an instrument-by-instrument basis. Equity instruments which
are held for trading and contingent consideration recognised by an acquirer in a business
combination to which Ind AS103 applies are classified as at FVTPL.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are
recognised as other income in the statement of profit and loss when the right of payment has
been established, except when the Company benefits from such proceeds as a recovery of
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Notes on Standalone Financial Statement for the year ended 315t March 2024.

part of the cost of the financial asset, in which case, such gains are recorded in OCI. Equity
instruments designated at fair value through OCI are not subject to impairment assessment.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is primarily derecognised (i.e. removed from the Company’s statement
of financial position) when:

- The rights to receive cash flows from the asset have expired, or

- the Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party under
a "pass through” arrangement and either;

(a) the Company has transferred substantially all the risks and rewards of the asset, or

(b) the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained the
risks and rewards of ownership. When it has neither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognize the transferred asset to the extent of the Company's continuing
involvement. In that case, the Company also recognizes an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount
of consideration that the Company could be required to repay.

Impairment of financial assets

In accordance with IND AS 109, the Company applies expected credit losses(ECL) model for
measurement and recognition of impairment loss on the following financial asset and credit risk
exposure - Financial assets measured at amortized cost;

- Financial assets measured at fair value through other comprehensive income(FVTOCI);

- Trade receivables or any contractual right to receive cash or another financial asset that
result from transactions that are within the scope of Ind AS 115

- Loan commitments which are not measured as at FVTPL
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- Financial guarantee contracts which are not measured as at FVTPL

ECLs are based on the difference between the contractual cash flows due in accordance with
the contract and all the cash flows that the Company expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash
flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.

ECLs are recognised in two stages. For recognition of impairment loss on financial assets other
than mentioned below and risk exposure, the Company determines that whether there has
been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. For those credit
exposures for which there has been a significant increase in credit risk since initial recognition,
a loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

If, in a subsequent period, credit quality of the instrument improves such that there is no longer
a significant increase in credit risk since initial recognition, then the entity reverts to recognizing
impairment loss allowance based on 12-month ECL

The Company follows “simplified approach” for recognition of impairment loss allowance on:
- Trade receivables or contract revenue receivables:
- All lease receivables resulting from the transactions within the scope of Ind AS 116 -Leases

Under the simplified approach, the Company does not track changes in credit risk. Rather, it
recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition. The Company uses a provision matrix to determine impairment loss
allowance on the portfolio of trade receivables. The provision matrix is based on its historically
observed default rates over the expected life of trade receivable and is adjusted for forward
looking estimates. At every reporting date, the historical observed default rates are updated
and changes in the forward looking estimates are analyzed.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as
iIncome/ expense in the statement of profit and loss. The balance sheet presentation for various
financial instruments is described below:

(a) Financial assets measured as at amortized cost, contractual revenue receivables and
lease receivables: ECL is presented as an allowance, i.e., as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net carrying
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Notes on Standalone Financial Statement for the year ended 315t March 2024.

amount. Until the asset meets write-off criteria, the Company does not reduce impairment
allowance from the gross carrying amount.

(b) Loan commitments and financial guarantee contracts: ECL is presented as a provision
in the balance sheet, i.e. as a liability.

(c) Debt instruments measured at FVTOCI: For debt instruments measured at FVTOCI, the
expected credit losses do not reduce the carrying amount in the balance sheet, which remains
at fair value. Instead, an amount equal to the allowance that would arise if the asset was
measured at amortized cost is recognized in other comprehensive income as the accumulated
impairment amount.

(ii) Financial liabilities:

Initial recognition and measurement

Financial liabilities are classified at initial recognition as financial liabilities at fair value through
profit or loss, loans and borrowings, and payables, net of directly attributable transaction costs.
All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs. The Company financial
liabilities include loans and borrowings, trade payables, trade deposits, retention money,
liabilities towards services, sales incentive and other payables.

Subsequent measurement
For purposes of subsequent measurement, financial liabilities are classified in two categories:

(i) Financial liabilities at fair value through profit or loss

(ii) Financial liabilities at amortized cost (loans and borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments
entered into by the Company that are not designated as hedging instruments in hedge
relationship as defined by Ind AS 109. The separated embedded derivate are also classified
as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.
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Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in IND AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes
in own credit risk are recognised in OCI. These gains/ loss are not subsequently transferred to
profit and loss. However, the Company may transfer the cumulative gain or loss within equity.
All other changes in fair value of such liability are recognised in the statement of profit or loss.
the Company has not designated any financial liability as at fair value through profit and loss.

Financial liabilities at amortized cost (Loans and borrowings)

After initial recognition, interest-bearing borrowings are subsequently measured at amortized
cost using the Effective interest rate method. Gains and losses are recognised in profit or loss
when the liabilities are derecognised as well as through the Effective interest rate amortization
process. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the Effective interest rate. The Effective
interest rate amortization is included as finance costs in the statement of profit and loss.

Trade Payables

These amounts represent liabilities for goods and services provided to the Company prior to
the end of financial year which are unpaid. The amounts are unsecured and are usually payable
basis varying trade term. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period. They are recognised initially at
fair value and subsequently measured at amortized cost using Effective interest rate method.

Financial Guarantee Contracts:

Financial guarantee contracts issued by the Company are those contracts that requires
payment to be made to reimburse the holders for a loss it incurs because the specified debtors
fail to make a payment when due in accordance with the term of debt instrument.

Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for
transaction cost that are directly attributed to the issuance of the guarantee. Subsequently, the
liability is measured at the higher of the amount of loss allowance determined as per
impairment requirement of IND AS 109 and the amount recognised less, when appropriate, the
cumulative amount of income recognised in accordance with principles of IND AS 115.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an excha r modification is treated as the derecognition of the original
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liability and the recognition of a new liability. The difference in the respective carrying amounts
Is recognised in the statement of profit and loss.

Offsetting of financial instruments

Financials assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realize the assets and settle the liabilities
simultaneously.

Reclassification of financial assets/ financial liabilities

The Company determines classification of financial assets and liabilities on initial recognition.
After initial recognition, no reclassification is made for financial assets which are equity
instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those
assets. Changes to the business model are expected to be infrequent. The Company's senior
management determines change in the business model as a result of external or internal
changes which are significant to the Company's operations. Such changes are evident to
external parties. A change in the business model occurs when the Company either begins or
ceases to perform an activity that is significant to its operations. If the Company reclassifies
financial assets, it applies the reclassification prospectively from the reclassification date which
Is the first day of the immediately next reporting period following the change in business model.
The Company does not restate any previously recognised gains, losses (including impairment
gains or losses) or interest.

9) PROPERTY, PLANT AND EQUIPMENT(PPE)

Fixed assets are stated at original cost net of tax/duty credit availed, if any, less accumulated
depreciation and cumulative impairment and those which have been revaluated are stated at
the values determined by the values less accumulated depreciation and cumulative
impairment. Cost of acquisition is inclusive of freight and other incidental expenses and
interest on loan taken for the acquisition of qualifying assets up to the date of commissioning
of assets.

Subsequent expenditure related to PPE is capitalized only when it is probable that future
economic benefits associated with these will flow to the company and cost of the item can be
measured reliably. All other expenses on existing fixed assets, including day to day repair
and maintenance expenditure and cost of replacing parts, are charged to the statement of
profit and loss for the period during which such expenses are incurred.

Gain or losses arising from de-recognition of fixed assets are measured as the difference
between the net disposable proceeds and the carrying amount of the asset and are
recognized in the statement of profit and loss when the asset is derecognized.
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The exchange differences arising on reporting of long term foreign currency monetary items
at rates different from those at which they were initially recorded during the period, or reported
in previous financial statements, in so far as they relate to the acquisition of a depreciable
capital asset, have been added to or deducted from the cost of the asset and shall be
depreciated over the balance useful life of the asset.

Die Tooling, developed in-house, includes cost of material and other direct/ incidental
expense on in-house development.

Tangible Assets not ready for the intended use on the date of the balance Sheet are disclosed
as “capital work in progress”.

10) DEPRECIATION / AMORTIZATION ON TANGIBLE FIXED ASSETS

Depreciation is the systematic allocation of the depreciable amount of an asset over useful
life. The depreciable amount of an asset is the cost of an asset or other amount substituted
for cost, less its residual value.

A. OWNED ASSETS

(i) Pursuant to applicability of Schedule II, of Companies Act 2013, with effect from 1%t April
2014, Management has reassessed the useful life of tangible assets based on the internal
and external technical evaluation. The Depreciation on fixed assets is provided on straight
line method in accordance with applicable Schedule of the Companies Act, 2013.

(i) Depreciation for addition to/ deductions from, owned assets is calculated on pro-rata
basis from the date of such addition or, as the case may be, up to the date on which such
asset has been sold, discarded, demolished or destroyed.

(iii) Residual values of assets have been considered at 5% of the original cost of the assets.
(iv) Difference of Exchange Rate fluctuation on imported plant and machineries procured out
of long term foreign currency loans is amortized over the residual life of relevant plant and
machineries.

(v) The depreciation calculation is based on the balance useful lives of assets and shift
working. Depreciation on assets used on double shift basis have been increase by 50% for
that period and Depreciation on assets used in triple shift basis have be calculated on the
basis of 100% for that period, Except for assets in respect of which no extra shift depreciation
is permitted (indicated by NESD in Part C of the schedule).

(vi) The estimated useful lives for the categories of property, plant and equipment are:

Particulars Estimated useful life
(years)

Buildings 30-60 Years

Plant and machinery 15-28 Years

Furniture and fixtures 3-10 Years

Office Equipment 3-10 Years

Vehicles 5-8 Years




Notes on Standalone Financial Statement for the year ended 315t March 2024.

11) INTANGIBLE ASSETS AND AMORTIZATION

Intangible assets are stated at original cost net of tax/duty credit availed, if any, less
accumulated amortization and cumulative impairment. Intangible assets are recognized
when it is probable that the future economic benefits are attributable to the asset will flow to
the enterprise and the cost of asset can be measured reliably. Intangible assets are amortized
over their estimated useful life. The estimated useful life of an identifiable intangible asset is
based on number of factors including the effects of obsolescence etc.

Intangible Assets not ready for the intended use on the date of balance sheet are disclosed
as “intangible assets under development”

12) BORROWINGS

Borrowings are initially recognized at fair value, net of transaction costs incurred. Borrowings
are subsequently measured at amortized cost. Any difference between the proceeds (net of
transaction costs) and the redemption amount is recognized in profit or loss over the period of
the borrowings using the effective interest method. Fees paid on the establishment of loan
facilities are recognized as transaction costs of the loan to the extent that it is probable that
some or all of the facility will be drawn down. In this case, the fee is deferred until the draw
down occurs. To the extent there is no evidence that it is probable that some or all of the facility
will be drawn down, the fee is capitalized as a prepayment for liquidity services and amortized
over the period of the facility to which it relates. Borrowings are removed from the balance
sheet when the obligation specified in the contract is discharged, cancelled or expired. The
difference between the carrying amount of a financial liability that has been extinguished or
transferred to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognized in profit or loss as other income or finance
costs.

Borrowings are classified as current liabilities unless the Company has an unconditional right
to defer settlement of the liability for at least 12 months after the reporting period.

13) BORROWING COST

Borrowing cost includes interest and other costs incurred in connection with the borrowing of
funds and charged to Statement of Profit & Loss on the basis of effective interest rate (EIR)
method. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the cost of the respective asset. All other borrowing costs are recognized
as expense in the period in which they occur.
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14) PROVISION

Provisions are recognized when the company has a present obligation (legal or constructive)
as a result of a past event, it is probable that the company will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the present value of those
cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognized as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

15) CONTINGENT LIABILITIES

Contingent liabilities are disclosed when there is a possible obligation arising from past events
whose existence will be confirmed by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company or a present obligation
that arises from part events where it is not probable that an outflow of resources will be required
to settle the obligation. A contingent liability also arises in extremely rare cases where there is
a liability that cannot be recognized because it cannot be measured reliably.

16) EMPLOYEE BENEFITS
Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be
settled wholly within 12 months after the end of the period in which the employees render the
related service are recognized in respect of employees’ services up to the end of the reporting
period and are measured at the amounts expected to be paid when the liabilities are settled.
The liabilities are presented as current employee benefit obligations in the balance sheet.

Provident Fund & Employee State Insurance

Retirement benefit in the form of provident fund is a defined contribution scheme. the Company
has no obligation, other than the contribution payable to the provident fund. The Company
recognises contribution payable through provident fund scheme as an expense, when an
employee renders the related services. If the contribution payable to scheme for service
received before the balance sheet date exceeds the contribution already paid, the deficit
payable to the scheme is recognised as liability after deducting the contribution already paid.
If the contribution already paid exceeds the contribution due for services received before the
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balance sheet date, then excesses recognised as an asset to the extent that the prepayment
will lead to, for example, a reduction in future payment or a cash refund.

Gratuity

The Employee’s Gratuity Scheme is a defined benefit plan to employees under the Gratuity
Act. Liabilities with respect to Gratuity Plan are determined by actuarial valuation on projected
unit credit method on the balance sheet date, based upon which the Company contributes to
the Gratuity Scheme. The difference, if any, between the actuarial valuation of the gratuity of
employees at the year end and the balance of funds is provided for assets/ (liability) in the
books. Net interest is calculated by applying the discount rate to the net defined benefit liability
or asset. The Company recognizes the following changes in the net defined benefit obligation
under Employee benefit expense in statement of profit or loss:

a) Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settlements.

b) Net interest expense or income.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return on
plan assets (excluding amounts included in net interest on the net defined benefit liability), are
recognised immediately in the Balance Sheet with a corresponding debit or credit to retained
earnings through other comprehensive income in the period in which they occur. Re-
measurements are not reclassified to profit or loss in subsequent periods.

Compensated Absences

Accumulated compensated absences, which are expected to be availed or encashed within 12
months from the end of the year end are treated as short term employee benefits. The
obligation towards the same is measured at the expected cost of accumulating compensated
absences as the additional amount expected to be paid as a result of the unused entitlement
as at the year end. Accumulated compensated absences, which are expected to be availed or
encashed beyond 12 months from the end of the year end are treated as other long term
employee benefits. The Company's liability is actuarially determined (using the Projected Unit
Credit method) at the end of each year. The present value of the defined benefit obligation is
determined by discounting the estimated future cash outflows using interest rates of
government bonds. Actuarial gains and losses arising from experience adjustments and
changes in actuarial assumptions are recognized in profit or loss in the period in which they
arise. Past-service costs are recognized immediately in profit or loss.

17) Foreign currency translation
A) Functional and Presentation currency

The functional currency of the Company is Indian Rupee. These financial statements are
presented in Indian Rupee (rounded off to lakhs).
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B) Transaction and balances

The foreign currency transactions are recorded, on initial recognition in the functional currency,
by applying to the foreign currency amount the spot exchange rate between the functional
currency and the foreign currency at the date of the transaction.

The foreign currency monetary items are translated using the closing rate at the end of each
reporting period. Non-monetary items that are measured in terms of historical cost in a foreign
currency shall be translated using the exchange rate at the date of the transaction. Exchange
differences arising on the settlement of monetary items or on translating monetary items at
rates different from those at which they were translated on initial recognition during the period
or in previous financial statements shall be recognized in profit or loss in the period in which
they arise.

Foreign exchange differences recorded as an adjustment to borrowing costs are presented in
the statement of profit and loss, within finance cost. All other foreign exchange gains and losses
are presented in the statement of profit and loss on net basis.

18) SEGMENT REPORTING

The Company deals in only one business segment of manufacturing and sale of auto ancillary
equipment’s and the chief operating decision maker (CODM) reviews the operations of the
Company as a whole, hence there is no reportable segments as per Ind AS 108 “Operating
Segments”. The management considers that the various goods and services provided by the
Company constitutes single business segment, since the risk and rewards from these services
are not different from one another.

19) EARNING PER SHARE

Basic earnings per share are calculated by dividing the net profit or loss for the year
attributable to equity shareholders (after deducting attributable taxes and dividend on
cumulative preference shares for the year) by the weighted average number of equity shares
outstanding during the year. Partly paid equity shares are treated as a fraction of an equity
share to the extent that they were entitled to participate in dividends relative to a fully paid
equity share during the reporting period. The weighted average number of equity shares
outstanding during the period is adjusted for event of bonus issue/right issue etc.; bonus
element in a rights issue to existing shareholders: share split; and reverse share split
(consolidation of shares).

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.
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20) SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the standalone financial statements requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these judgements, assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

A) Company as a leases

The Company determines the lease term as the non-cancellable term of the lease, together
with any periods covered by an option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate the lease, if it is reasonably certain
not to be exercised.

The Company has several lease contracts that include extension and termination options. The
Company applies judgement in evaluating whether it is reasonably certain whether or not to
exercise the option to renew or terminate the lease. That is, it considers all relevant factors that
create an economic incentive for it to exercise either the renewal or termination. After the
commencement date, the Company reassesses the lease term if there is a significant event or
change in circumstances that is within its control and affects its ability to exercise or not to
exercise the option to renew or to terminate (e.g., construction of significant leasehold
improvements or significant customization to the leased asset).

B) Taxes

Uncertainties exist with respect to the interpretation of tax regulations, changes in tax laws,
and the amount and timing of future taxable income. Given the wide range of business
relationships differences arising between the actual results and the assumptions made, or
future changes to such assumptions, could necessitate future adjustments to tax income and
expense already recorded. The Company establishes provisions, based on reasonable
estimates. The amount of such provisions is based on various factors, such as experience of
previous tax audits and differing interpretations of tax regulations by the taxable entity and the
responsible tax authority

C) DEFINED BENEFIT PLANS

The cost of the defined benefit plan and other post-employment benefits and the present value
of such obligation are determined using actuarial valuations. An actuarial valuation involves
making various assumptions that may differ from actual developments in future. These includes
the determination of the discount rate, future salary increases, mortality rates and attrition rate.
Due to the complexities involved in the valuation and its long-term nature, a defined benefit
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obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed
at each reporting date.

D)  FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

When the fair values of financial assets and financial liabilities recorded in the balance sheet
cannot be measured based on quoted prices in active markets. their fair value is measured
using valuation techniques including the Discounted Cash Flow (DCF) model. The inputs to
these models are taken from observable markets where possible, but where this is not feasible.
a degree of judgment is required in establishing fair values. Judgments include considerations
of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these
factors could affect the reported fair value of financial instruments.

E) Impairment of financial assets

The impairment provisions of financial assets are based on assumptions about risk of default
and expected loss rates. the Company uses judgment in making these assumptions and
selecting the inputs to the impairment calculation, based on Company'’s past history, existing
market conditions as well as forward looking estimates at the end of each reporting period.

F)  Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset
may be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Company estimates the asset's recoverable amount.

An assets recoverable amount is the higher of an asset's CGU'’S fair value less cost of disposal
and its value in use. Where the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are estimated based on past trend
and discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, or other fair value indicators.

The Company assesses where climate risks could have a significant impact, such as the
introduction of emission-reduction legislation that may increase manufacturing costs. These
risks in relation to climate-related matters are included as key assumptions where they
materially impact the measure of recoverable amount, these assumptions have been included
in the cash-flow forecasts in assessing value-in-use amounts.
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G) Provision for warranty

Provisions for warranties is measured at discounted present value using pre-tax discount rate
that reflects the current market assessments of the time value of money and the risks specific
to the liability. Warranty provisions is determined based on the historical percentage of warranty
expense to sales for the same types of goods for which the warranty is currently being
determined. The same percentage to the sales is applied for the current accounting period to
derive the warranty expense to be accrued. It is very unlikely that actual warranty claims will
exactly match the historical warranty percentage, so such estimates are reviewed annually for
any material changes in assumptions and likelihood of occurrence

H)  Provision for expected credit losses (ECL) of trade receivables

The Company uses a provision matrix to calculate ECLs for trade receivables. The provision
rates are based on days past due for groupings of various customer segments that have similar
loss patterns (i.e., by geography, product type, customer type and rating, and coverage by
letters of credit and other forms of credit insurance). The provision matrix is initially based on
the Company's historical observed default rates. The Company will calibrate the matrix to
adjust the historical credit loss experience with forward-looking information. At every reporting
date, the historical observed default rates are updated and changes in the forwardlooking
estimates are analyzed.

The assessment of the correlation between historical observed default rates, forecast
economic conditions and ECLs is a significant estimate. The amount of ECLs is sensitive to
changes in circumstances and of forecast economic conditions. The Company's historical
credit loss experience and forecast of economic conditions may also not be representative of
customer’s actual default in the future. The information about the ECLs on the Company's trade
receivables and contract assets is disclosed in Notes.

I)  Property, Plant and Equipment, investment properties and intangible assets

Property, Plant and Equipment, investment property, and intangible assets represent
significant portion of the asset base of the Company. The charge in respect of periodic
depreciation is derived after determining an estimate of assets expected useful life and
expected value at the end of its useful life. The useful life and residual value of Company’s
assets are determined by Management at the time asset is acquired and reviewed periodically
including at the end of each year. The useful life is based on historical experience with similar
assets in anticipation of future events, which may have impact on their life such as change in
technology.
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J) Leases - Estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses
its incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest
that the Company would have to pay to borrow over a similar term, and with a similar security,
the funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar
economic environment. The IBR therefore reflects what the Company ‘would have to pay’,
which requires estimation when no observable rates are available (such as for subsidiaries that
do not enter into financing transactions) or when they need to be adjusted to reflect the terms
and conditions of the lease. The Company estimates the IBR using observable inputs (such as
market interest rates) when available and is required to make certain entity-specific estimates.

K) Revenue from contracts with customers

The Company applies the judgements in respect to transactions relating to tooling
development, Principal versus agent consideration that significant financing component in a
contract that significantly affect the determination of the amount and timing of revenue from
contracts with customers for more details, refer accounting policy on revenue from contract
with customers.
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