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To the Members of
AMW AUTOCOMPONENT TIMITED

Report on the Audit of the Standalone Financial Statements

1. Opinion

We have audited the financial statements of AMW AUTOCOMPONENT LIMITED ("the Company"), whlch

comprise the balance sheet as at 31st March 2024, and the statement of Profit and Loss and statement
of cash flows for the year then ended, and notes to the financial statements, including a summary of
slgnificant accounting policies and other explanatory information.

ln our opinion and to the best of our information and according to the explanations given to us, the

aforesaid financial statements give the information required by the Act in the manner so required and

give a true and fair view in conformity with the accounting principles generally accepted in lndia, of the

state of affairs of the Company as at 31st March,2024, its loss and its cash flows for the year ended on

that date.

2, Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section

143(10) of the Companies Act, 2013. our responsibilities under those Standards are further described in

the Auditor''s Responsibilities for the Audit of the Financial Statements section of our report. We are

independent of the Company in accordance with the Code of Ethics issued by the lnstitute of Chartered

Accountants of lndia together with the ethical requirements that are relevant to our audit of the

financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we

have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.

3. Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. we have determined that there are
no key audit matters to be communicated in our report.



4. lnformation other than the Financial statements and Auditorrs Report rhereon

The company's board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board's Report including Annexures to Board,s
Report but does not incrude the financiar statements and our audito/s report theieon.

our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated.

ll based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. we have nothing to report in this regard.

5. Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these financial statements that Bive a
true and fair view of the financial position, financial performance and cash flows of the company in
accordance with the accounting principles generally accepted in lndia, including the accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Those Eoard of Directors are also responsible for overseeing the Company's financial reporting process.

6., Auditor's Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor,s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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ln preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.



As part of an audit in accordance with SAs, we exercise professional judgment and maintain professiona I

skepticism throughout the audit. We also:

' ldentifY and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud iay involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

' obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. under section 143(3)(i) of the companies Act, 2013, we are
also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

' Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

' Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. tf we
conclude that a material uncertainty exists, we are required to draw attention in our auditot,s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor,s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

' Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit ofthe financialstatements ofthe current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.
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we communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internalcontrol that we identify during our audit.



7. Report on Other Legal and Regulatory Requirements

1, As required by the Companies (Auditor,s Report) Order,2O2O (,,the Order,,), issued by the
central Government of rndia in terms of sub-section (11) of section 143 of the companiei Act,
2013, we give in the'Annexure A', a statement on the matters specified in paragraphi 3 and 4 of
the Order, to the extent applicable.

2. As required by Section 143 (3) of the Act, we report that

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b/ ln our opinion, proper books of account as required by raw have been kept by the company
so far as it appears from our examination of those books.

c) The Balance sheet, the statement of profit and Loss and the cash Flow statement dealt with
by this Report are in agreement with the books of account.

d) ln our opinion, the aforesaid financial statements comply with the Accounting standards
specified under Section 133 of the Act and rules made thereunder.

e) on the basis of the written representations received from the directors as on 31st March,
2024 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2024 frcm being appointed as a director in terms of section 1G4 (2) of the Act.

0 With respect to the adequacy of the internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, refer to our separate Report in
'Annexure B'.

g) with respect to the matter to be included in the Auditor's Report under section 197(16), ln
our opinion and according to the information and explanations given to us, the
remuneration paid by the company to its directors during the current year is in accordance
with the provisions of section 197 of the Act. The remuneration paid to any director is not in
excess of the limit laid down under section 197 0f the Act. The Ministry of Corporate Affairs
has not prescribed other details under section 197(16) which are required to be commented
upon by us.

h) with respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The company does not have any pending litigations which would impact its financial
position.

ii. The company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the lnvestor Education
and Protection Fund by the Company.
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For AKR & Associates
Chartered Accountants
Firm's Reg istration No

(a) The management has represented that, to the best of it's knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the company to or in any other person(s) or entity(ies), incruding foreign entities
("lntermediaries"), with the understanding, whether recorded in writing or otherwise, that
the lntermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the company (,,ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the ultimate
Beneficiaries;

(b) The management has represented, that, to the best of it,s knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the
company from any person(s) or entity(ies), including foreign entities (,,Funding parties,,),
with the understanding, whether recorded in writing or otherwise, that the company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified In any
manner whatsoever by or on behalf of the Funding party (,,Ultimate Beneficiaries,,) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material mis-statement.

No dividend have been declared or paid during the year by the company.

Based on our examination which included test checks, the company has used an accounting
software for maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same has operated from 13.10.2024 as the company migrated to
new software having audit trail feature from that date. Further, during the course of our
audit we did not come across any instance of audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1,
2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on
preservation of audit trail as per the statutory requirements for record retention is not
applicable for the financial year ended March 3t,2024

@
fl. 02 l] /9r

per Kailash Kumar
Partner

.t.

Membership No.: 505972
Place :Chandigarh
Oale :22.05-2024
UDIN: 245059728KAMAU3075



i) a)A) The company has maintained proper records showi ng full particulars, including quantitative details
and situation of property, plant and equipment

B) The company has no intangible assets hence the clause is not applicable.
All property, plant and equipment have been physically verified by the management annually which
in our opinion is reasonable having regard to the size of the company and the nature of its assets. No
material discrepancies were noticed on such verification.
According to the information and explanations given to us, the title deeds of immovable properties
(other than properties where the company is the lessee and the lease agreements are duly executed
in favour of the lessee), are herd in the name of the company, except for the immovabre properties
transferred by virtue of the demerger scheme of Asia Motor works Limited (,,AMWL,,) duly approved
by The High court Ahmedabad dtd 29th August 2012. we are informed that the necessary foimalities
related to transfer are in progress. Detailed break up is here below:

b)

c)

d)

,e)

* Resolution plan submitted by sswl got approved by Hon,ble I'JCLT Ahmedabad on 12th
october 2023 wherein an amount of Rs2.65cr is approved towards Land payments and stamp
duty. The stamp Authority preferred an appeal in NCLT and NCLAT against the approval of the
resolution plan. NCLAT vide its order dt 20th May 2024 dismissed the application. Matter in
NCLT is scheduled for hearing on 4th october 2024 and application willget dismissed the same
day based on NCLAT order. (copies of NCLAT and NCLT attached). post dismissal AMW Auto
Component will take up with stamp Authorities for transfer title in name of AACL post payment
of Rs2.65cr already approved in plan

The company has not revalued its property, plant and equipment (including right of use assets) or
intangible assets or both during the year.
According to the information and explanations given to us and on the basis of our examination of the
records of the company, there are no proceedings initiated or pending against the company for
holding any benami property under the prohibition of Benami property Transactions Act, 19gg and
rules made thereunder
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Name of

Whether
promoter,
d irector or
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company (also

indicate if in
dispute)

Asia

Motor
Works
Limited

NA NA Pending due to
NCLAT order*
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ANNEXURE A TO INDEPENDENT AUDITORS' REPORT OF EVEN DATE ON THE STANDATONE FINANCIAT
STATEMENTS OF AMW AUTOCOMPONENT LIMITED FOR THE YEAR ENDED 31.03.2024

[Referred to in paragraph 7 under 'Report on other Legar and Reguratory Requirements, in thelndependent Auditors' Reportl

Sr.

No.

Description
of Property

7 Land 70,95,44,726
.00



ii) a)

iii) a )

As explained to us & on the basis of the records examined by us, in our opinion, The Company,s doesn9l have any inventories during the fu year and, accordingry, the requirements undei paragrapn
3(ii)(a) of the Order are not applicable to the Company
The company has not been sanctioned any working capital limit from banks or financial institutions on
the basis of security of current assets at any point of time during the year hence reporting under clause
3(ii)(b) of the Order is not appticabte.

The company has not provide roans or advances in the nature of roans, secured or unsecured, but
stood guarantee or provided security to companies, firms, limited liability partnerships or any other
parties during the year in respect of which:

As explained to us and on the basis ofthe records examined by us, in our opinion, prima-facie that the
guarantees provided are not prejudicial to the company,s interest;.
The company has not granted any loans or advances in the nature of loans, secured or unsecured to
companies, firms, limited liability partnerships or any other parties hence clause 3(iiiXc),(d),(e) and (f)
is not applicable to the company
ln our opinion and according to the information and explanations given to us, the company has not
either directly or indirectly, granted any loan to any of its directors or to any other person in whom
the director is interested, in accordance with the provisions of section 185 of the Act a nd the Company
has not made investments through more than two layers of investment companies in accordance with
the provisions of section 186 of the Act. Accordingly, provisions stated in paragraph 3(iv) of the order
are not applicable to the Company

ln our opinion and according to the information and explanations given to us, the company has not
accepted any deposits from the public within the meaning of sectio ns73,74,7s and76 ofthe Act and
the rules framed there under.
To the best of our knowledge and as explained, the central Government has not specified the
maintenance of cost records under section 149(1) of the companies Act, 2013, for the
products/services of the Company.

According to the information and explanations given to us, undisputed dues in respect of goods and
service tax, provident fund, employees' state insurance, income-tax, service tax, sales-tax, duty of
custom, duty of excise, value added tax, goods and service tax, cess and other statutory dues which
were outstanding, at the year end, for a period of more than six months from the date they became
payable are as follows:

b)

c)

iv)

v),

vi)

vii) a)

S

tf, 9fl
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G uara ntees Security
Compa- Holdin

re earte amount granted/ provided during the 100.00 100.00
ing as at balance sheet date in respect of

above cases

- Bala nce outstand

100.00 100.00

o Aci

b)

Pa rticu la rs



Name of
the statute

Nature
of the
dues

Amount

Rs.

Period
to which
the
amount
relates

Due Date Date
Payment

of Remarks, if any

Provident
Fu nd

EPF 3,50,665 2077 -7a 2077 -7a 06/os/2024

Provident
Fu nd 25,38,765

2018-19 2018-19 06/os/2024

Provident
Fund

EPF

37,96,2L0
2079-20 20L9-20 06/os/2024

Provident
Fund

EPF

2L,76,728
2020-21. 06/os/2024

Provident
Fund

EPF

4t,92,379
2020-27 2020-zL

Provident
Fu nd

EPF

50,97,968
2027-22 2027-22 LO/Os/2024

Provident
Fund

EPF

38,556
2022-23 2022-23 70/0s/2024

due to ongoing
CIRP process

under the
lnsolvency and
Bankruptcy
Code, 2016

b)

viii)

ix), a)

b)

c)

d)

e)

According to the information and explanation given to us and the records of the Company examined
by us, there are no dues of goods and service tax, income tax, customs duty, cess and any other
statutory dues which have not been deposited on account of any dispute.
According to the information and explanations given to us, there are no transactions which are not
accounted in the books of account which have been surrendered or disclosed as income during the
year in Tax Assessment of the Company. Also, there are no previously unrecorded income which has
been now recorded in the books of account. Hence, the provision stated in paragraph 3(viii) of the
Order is not applicable to the Company
ln our opinion and according to the information and explanations given to us, the company has not
defaulted in repayment of loans or borrowings or in payment of interest thereon to any lender.
According to the information and explanations given to us and on the basis of our audit procedures,
we report that the company has not been declared wilful defaulter by any bank or financial institution
or government or any government authority.
ln our opinion and according to the information explanation provided to us, no money was raised by
way ofterm loans. Accordingly, the provision stated in paragraph 3(ix)(c) ofthe order is not applicable
to the Company.

According to the information and explanations given to us and the procedures performed by us, and
on an overall examination of the financial statements of the company, we report that funds raised on
short term basis have not been used for long term purposes by the company.
According to the information explanation given to us and on an overall examination ofthe standalone
financial statements of the company, we report that the company has not taken any funds from an
any entity or person on account of or to meet the obligations of its subsidiaries, associates or joint
ventures.

EPF

2020-27

LO/Os/2024



f) According to the information and expranations given to us and procedures performed by us, we reponthat the company has not raised roans durinS the year o; the predge of securities herd in its
subsidiaries, joint ventures or associate companies.
The company did not raise any money by way of initial public offer or further public offer (including
debt instruments) during the year. Accordingry, the provisions stated in paragraph 3 (x)(a)ofihe orderare not applicable to the Company.
According to the information and explanations given to us and on the basis of our examination ofthe
records as per the order of The Hon'ble NCLT pronounced on october rz, zo23 had approved the
Resorution pran rs No./692/(AHM)/202t in cp(rB)/lss/(AH M)/2028 under section iriri or ,r,"
lnsolvency and Bankruptcy code, 2016 in reration to the company. Approved resolution plan containsthe provisions related to allotment of shares to the steel strips wheels Limited and accordingly
Monitoring committee of the company in its meeting herd on January g,2oz4 had approved the
allotment of 50,00,000 Equity Shares of INR 10 Each amounting to tNR 5,00,00,000.
During the course of our audit, examination of the books and records of the company, carried out in
accordance with the generally accepted auditing practices in lndia, and according to ihe information
and explanations given to us, we have neither come across any instance of fraud by the company nor
on the Company.

we have not come across of any instance of fraud by the company or on the company during the
course of audit of the sta ndalone fina ncial statement for the year ended March 31, 2024, accordingly
the provisions stated in paragraph (xi)(b) of the Order is not applicable to the Company.
The establishment of whistle blower mechanism is not applicable to the company hence reporting
under clause 3(xi)( c) is not applicable to the company.
ln our opinion and according to the information and explanations given to us, the company is not a
Nidhi company. Accordingry, the provisions stated in paragraph 3(xri) (a) to (c) of the order are not
applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records ofthe Company, transactions with the related parties are in compliance with sections 177 and
188 of the Act where applicable and details of such transactions have been disclosed in the standalone
financial statements as required by the applicable lndian accounting standards.

ln our opinion and based on our examination, the company does not required to have an internal audit
system as per the provisions of section 139 of the Companies Act, 2013
According to the information and explanations given to us, in our opinion during the year the company
has not entered into non-cash transactions with directors or persons connected with its directors and
hence, provisions of section 192 of the Act are not applicable to company. Accordingly, the provisions
stated in paragraph 3(xv) of the Order are not applicable to the Company.
According to the information and explanations given to us, the provisions of section 45-lA of the
Reserve Bank of lndia Act, 1934 are not applicable to the Company.
The Company is not engaged in any Non-Banking Financialor Housing Finance activities. Accordingly,
the requirement to report on clause 3 (xvi)(b) ofthe order is not applicable to the company.
The company is not a core tnvestment company (clc) as defined in the regulations made by the
Reserve Bank of India. Accordingly, clause 3(xvi)(c) ofthe Order is not applicable.
According to the information and explanations provided to us during the course of audit, the Group
does not have any clc. Accordingly, the requirements of clause 3(xvi)(d) are not applicable.

x) a)

b)

xi) a)

'b)

c)

xii)

xiii)

xiv)

xvi) a)

b)

c)

d)
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xvii)

xviii)

xx)'

xxi)

Based on the overall review of standalone financial statements, the Company has incurred cash losses
in the current financial year and in the immediately preceding financial year. The details of the same
are as follows:

Particulars March 31, 2024
(Current year)

March 31, 2023
(Previous Year)

Cash Loss 586.66 613.00*

*As per the audit report of pervious auditor

There has been no resignation of the statutory auditors during the year and accordingly, requirement
to report on Clause 3(xviii) of the Order is not applicable to the Company.
According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examinauon of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as
on the date ofthe audit report that the Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the balance sheet
date. we, however, state that this is not an assurance as to the future viability of the company. we
further state that our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as and when they fall due
According to the information and explanations given to us, the provisions ofsection 135 ofthe Act are
not applicable to the company. Hence, the provisions of paragraph (xx)(a) to (b) of the order are not
applicable to the Company.

The reporting under clause 3(xxi) of the order is not applicable in respect of audit of standalone
financial statements. Accordingly, no comment in respect of the said clause has been included in the
report.

per Kailash Kumar
Pa rtner
Membership No.: 505972
Place :Chandigarh
Date :22.05.2024

xix)

For AKR& Associates
Chartered Accountants
Firm's Registration No.: 021179N



Annexure B to lndependent Audito/s Report
Referred to in paragraph 7 our Report of even date

Report on the lnternal Financial controls under clause (i) of sub-section 3 of section 143 of the
Act

1 We have audited the internal financial controls over financial
AUTOCOMpoNENT LtM|TED ("the company,,) as of March 31,2024 in conjun
the financial statements of the Company for the year ended on that date.

reporting of AMW
ction with our audit of

Management's Responsibility for lnternal Financial Controls

2' The company's management is responsible for establishing and maintaining internal financial
' controls based on the internal control over financial reporting criteria established by the company

considering the essential components of internal control stated in the Guidance Note on Audit of
lnternal Financial controls over Financial Reporting issued by the lnstitute of chartered
Accountants of lndia (lcAl). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were opera ng effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company,s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the act.

Auditors' Responsibility

our responsibility is to express an opinion on the company's internal financial control over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
audit of internal financial control over financial reporting (the ,,Guidance Notes,,) and the standards
on auditing deemed to be prescribed under section 143(10) of the act to the extent applicable to
an audit of internal financial controls, both applicable to an audit of internal financial controls and
both issued by the rcAr. Those standards and the guidance notes require that we comply with
ethical requirements and planned and performed the audit to obtain reasonable assurance about
whether adequate internal financial control over financial reporting was established and
maintained and ifsuch controls operated effectively in all material respects.

our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. our
audit of internal financial controls system over financial reporting included obtaining an
understanding of internal financial controls system over financial reporting, assessing the risks that
material weakness exists, and testing and evaluating the design and operating effeciiveness of the
internal control based on the assessed risk. The procedures selected depend on the auditor,s
judgement, including the assessment of the risks of material misstatements of the financial
statements, whether due to fraud or error.

we believe that the audit evidence we have obtained in our audits is sufficient and appropriate to
provide a basis for our audit opinion on the company's internal financiar controls system over
financial reporting.

w

3

4

5

IR

l,
f



Annexure B to lndependent Audito/s Report
Referred to in paragraph 7 our Report of even date

MeaninB of lnternal financial controls over financial reporting

6 A company's internal financial controls over financial reporting is a process designed to providereasonabre assurance regarding the reriabirity of financiar reporting and th" pr";;;;;;; of financiarstatements for external purposes in accordance with generally .i..pt.d a..ornting prin.ipt"s. acompany's internal financial controls over financial reporting in.lro", tr,ol"'policies andprocedures that (1') pertain to the maintenance of records that, in reasonable detail, accuratelyand fairry refrect the transactions and dispositions of the assets of th" ;;;p.; (2.) proviaereasonabre assurance that transactions are recorded as necessary ,o p"rr,, i""paration offinancial statements !n accordance with generally accepted accounting principles, and that receiptsand expenditure of the company are being made only in accordance with authorization ofmanagement and directors of the company ; and (3.) provide reasonabr" ,rrrranaa regardingprevention or timely detection of unauthorized acquisition, use, or disposition of the company,s, assets that could have a material effect on the financial statements.

lnherent Limitation of lnternal financial controls over financial reportint

T Because of the lnherent limitation of internal financial controls over financial reporting, including
the possibility of collusion or improper management over-ride of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projection of any evaluations of theinternal financial controls over financial reporting to future periods are subjeci to the risk that theinternal financial controls over financial reporting may become inadequate because of changes inconditions, or that the degree of compriance with the poricies or procedures may deteriorate.

Opinion

8 ln our opinion, the company has, in all material respects, an adequate internal financial controls
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31st, 2024 based on the internal financial controls over fiiancial reporting' criteria established by the company considering the essential components of internal control stated
in the Euidance note on audit of internal financial controls over financial reporting issuea by the
lnstitute of Chartered Accountants of lndia.

For AKR & Associates
Chartered Accountan
Firm's Registration 79N

,llfffi*
Pa rtner

I 02

qA

Membership No.: 505972

Place :Chandigarh
Date :22.05.2024
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-\\s[1s
Non-eurrent Asscts

' l'jr, f!n,. ln.,nr.,.,l.gu,pr'rdt
l) ( .,1)tr.11N,tr1. ,n t,,,srrs
L )11\r li(,,',!LH!.i*.^

, L\',,.-l ,,\ .tr\r. L.r

'Iiril Non-(:urrent Assdts

' li..J.,,.(i\.'l)lr.
,,' { .sl' nnlalxsl,.9!rilenls
,L llrdl. l, Ll n(.,{h(rrhtroil!tr.

! ( rrhrr ll ,nr.r.rl ,r\\.r

. ()rlnr.!rL,nris(r'
-lotrl Currdnt Ars(ts

LQUI'I'Y AND LIABILITIES
, l:9L, 1 sh. 'r c.rl{r.rl

Toral Equit]

Non-currcnt Liabilirits

,r t )rh., lniouil ljrbihtics

fotal Non-Curcnt Liabilities

(lurrrnt Liibiliri€'

L ln,lr rnJ, rlr.r p.l.rlnts

l,r.,l rsr.ftt,nr Jt.r',,i mr.n, cnr(T,ri... rn,l in.tllcnr(rPri5(\
1,,.,1,tr1({.rnlnr (lL'(\.,acrc.lt.,rs,rl,tr rltrn micr crtLfrists ro,lsat erttrprtrs

i t t ,ocrn ,r lrrhrlitrer

T.rt.rl Currcrrt Li:rbilitic'

l or.tl E uit\ ind Lirbilitids

AIl u' AUTOCOMPOh-ENT LIMITED
CrN: Ul592JGJ200ePLC057269

st.rndilonr Sutem.nt of Ass.ts ind Lhbiliti.s rr on lllt M.rch 2021

t,1l Lim$ R\ h hch', unlets \rdtel ohcrri'e)

I lst }I.rch 2024 l2th o.t 2021

18.5r0. L5

l,6il.2u

I +{.r3:
.1.61'l.')5

21,176.+6 -2.1 9.18.t I

1,19a,l. li 53

2li.l:
351 i9

5.28

151.21

2,197.|iI t96.27

27 1.15.?.t.l{ 72.7)

1,92('.ll
[2.r{6.]5,),lr)1,91

tJ7,125.1.97ta

rl,r)(r l.+ll

lr r_ ,5
7). 9C6.J2

I(l..t9l.58

5,tlr{_61

5,lllfi.6l

I ],;lLtt:i

5.1r7

s-1i.n(,

fi374.76 21,J6.1.8.1

24,572.73 27,115.21

l9

2lr

l{

l0
t1

t:
ltl

t.1

l5

l6

lrt

'Ihc i.comp;rnyin* notcs ,re .rn integrel pirt of thesr] fine[ci.l strtcments

,\s pcr' our rcporr ol eT cn d.te rtt$hed 
)

For AliR & Asso.i:ttes
(:h.utered A(rounlr Ls tn
ICAI Firh Rro;ir rion trl umbod$.h Ugn-

Ltqrro"'. i9,-*

lrtnrbtnrr;rr Xurnt<r : Srfz:
Dir€ctorsDircctors

"r\

For:rnd on beh:ll of rhc Board

AIIU/ Autocompon.nt Limit.d

D.rtd: ::nd Nli) :021

lLrcc; Chrndisarh

l,6i l.l|

ll

t



AMW AUTOCOMPONENT LIMITED
CIN: U35923CJ2OOePLCC57269

STAT.NDALONE STATEMENT OF PROFIT AND LOSS FOR YEAR ENDED SlST MARCH 2024

(,4ll,ounnts { in Lahhs t n less stu t el ot hu"a ise.

Nota!
For Period from
llth oct 2021 to
31st Mrrch 2024

For Period from
olst April 2l to 12th

Oct 2023

S. Nir l)rrticul;rrs

0.0t1

221.14

2.t0.92

t,426.84

I18.48

227I 786.24

122,- .26)(.1,786.24)

17,110.3q

24.15.15 227.26

15 52.r.15

(227.2615,524.15

4,920.11

(1..{6)

().16)

2l

25

26

llL

V t

l\
\

\t
\11

Lrporscs
t ,,s , ,i ur.rrrn,rls c,nsun,cd
I lr.rngc in uri cnnr ies oi rinishcd goods, n,)ck in rrxdc xnd vork -in-Pro8rcss

I rrpl.rcc bcnciir crpcnsc

I)(preci.'rn,n xn(l irnnxtisrtn,n trpcnst

I,,r.tl l:\f(os!\ lll(r t(, r)

l\,n'it/(hsg bcr'r,rc ucrptiond ircms and tax (I+lllID

l,r,,tu,/(l,,ss) bcti,rc rL\ alicr cxccptional itemsoV+U

,l D.r.rd rr\
l'ri,,r \r.,rr r.l\ Adiusmrcn's

l']r,,tlr 'rl,.t t,,r rhc pcnoJ rtr(r'f:r\ n 'l vlt)

( )rhcr ( ,rnpleh(flsi!c Incr,me

'li,ral C,mrprehcnsivr Incomt for the P€ri(xl (Vlll+ll)(Crtmptising Profit/(hss) and

( )rhcr (i,nprehcnsiv€ Income lirr the periorl)

P.id-up cquiry sharc c.lpital (Facc talue ofRs.10 per sharc)

tirrnings per equiry sharr ro Rs. (rcfcr note 39)

1l) Brsic (io {)
l)rlurrtl in l)

l,,t,rl inc,,nc(l+ll)

l-.r\ c\p(nt: (rci!-r norr ]1./

R(!(nu( lio,n opcrrllons

1-he accompanying notes are an integril part of these financial stltements

As per our report of even date attached

DirectorsDirectors

".,frt'
N

lkr,'+
Membr:rship Numbcr: 50

For and on behalf of the Board
AMv Autocomporent Limited

For AKR & Associates

Chrrtercd Account3nts
ICAI Firm Rcgistration \-

Date: 22nd May 2024

Phce: Chandigarh

per Kaihsh Kumar

910.{8

910..+ii

lY

Yl
\ ll



\\,\UTOCOMI'oNENT LIMITED
Stindilone Cish flow stitem(n( for th. period cnded Jlst M:r.h 2024

, \il .,nrtrtr : lt' , tilh\. unlr$ n$(tl odr(Nn.
For Yeer Ended

llst March 202.1
S. No.

rJ26.84

(.rr.636.72)

11D9.07

241.UJ

(l{5.66)

1764.46J

5(n.m

11.:I5.rr0
(2,e26.3)
(r.11).13)

l 717.85

95J.19

Cash Inflow/ (outflox') from Op€ratins ,ctivitics

\Jiusn .n ti'r N' nr cnsh I'i ni(( h Reducrnr o a ljibilities )

.uliurn'.n t,, NDn.ish Proit(on unri oaloi Assc$ )

Op€rrting profit bcforc worling cepiul chrngcs

'\.{r cuR r CLE(nr Fa{cLlIIb ,tics rnJ.\scb pro\ Rx,n

. lncr.isc/ (de$ciso in rradc piv bles

Cash inflow from optrrtirg .ctivitics

Net osh from / (used) in oFr.ting .4ivitkx

Ner in(reise/(decreasc) in crsh and cash equivalents

Cish r"d cash equivrlcnts as l h.ginni B of the p€riod
Ci5h rnd crsh equilal€nts is rt cnd of lhe period

Cash floss from/ (uscd) in Inv.stitrg Activitica

Purchr\( of ii\r.i $\cts

lnr!,cs Rc.cnr(l/(l'iid)

Net crsh from / (uscd) in invc'ting activiiics

Cash no*s from/ (uscd) in Fin.ncins Activitics
h,c*J. tn,m rss". oieg,i. shn(i inclprcmium

l\o.rd\ lronr Shur icmr borouhss
Pr1 nrc.,,,f (ilRIr lolPlrnrnbrion.,at
R"f.",n.Ir.,,'1,{r{rrmh,,r'uuro!\ nd,{ lluturtxinl

N€t r$h from / (u'.d) in fimncirg .ctiviti.s

It

(l

'n,. (-rih ljlo\! Sutc.rcnr hrs ben preprrcd under $c Indircd mcrlrod rs sct our rn lnd AS ? or Crsh l-]ow Sorcmcnrr nouficd under sc(odn ll3 oiThc
( jool,n,rs ,\ct 2013, r€rd rl,gcrhcr $ir}l Pangraph I of rhe Compaoies (lndie ,\cci)unnng Stmdard) Rulcs 2lrl5 (is 1mtod.d) includiqa Ae Coopafles

(lndrrn -\..ounuu St3ndarls) ADcodrtnt Rul.s. 2020

The rLcompenying notcs are:n inregral pan of th.ie financial tt.tementt
As per our rcport of€vcn d:re rtteched

Dircctortt)

}!.r;lish ]iu'rlar

For rnd on brhdf of th€ Borrd
AM\Y Autocomponcnt Limitcd

Dite: 12nd Mr) 202{

I'licc: ChandiBirh

For AIR & Associ.t.r
Chrrtcr.d Account.nts
ICAI Firm R€gistration N

Membcrship Number: s05972

2{2.88
1,196.27



Strtement of Chrnges in Equity for the p.riod ended 31st M.rch 2024

(AIl,rrouars a in Lkbs,unles aanl o *ruist)

A. Equit) Shar. Capital
Ar et llst March,2023
(:hin8cs in..luil, shi.c .ipuil dur;ns rhc \rer

As.t l2th Oct,2O2l

tir rsuiihm$t of Lriistmg Shre Crpud

Shrr( CrFn.,l Jli.r t,xrnreuishnrcnr

lsur oiltesh Share (lipitd on rccount,,fClRl'

As i! 31st March, 202{

(r In hcs)

.1,92().l i

4,924.33

(4.92(r.:ll)

PT\RTICUI-ARS Securitics prenrium Rcril'rition Rescr\'. Retained
eamings

lotel

(a) Brlmc..t llst M.rch,2023

rrt l,i)ii r.r rh. pe.{

u orhcr .,)nrpr.h6s^ ( iD.om( litr rhc pdiod, n(. of incorn< @\

(b) Total comprehensivc incom. for th. pcriod

17,7a7.18 J,r81.89 (93,010.06)

(221.26)

(71,8r8.ee)

(227.26)

(227.26) (227.26)'

' 
i, I)r,lu.,ri$,lurinA rh. \rxr

tr L) \ trl.nd. , !(Ludin:,.,\ Ih.r(, $

,\'1,.1,\tir n, (idr(J Rcs$r/()rhcr R.sr^€

, L :1,,'- ,s.-l.r,,ptirA .vrcrsrl

(.) B.rhnce rt 12th Oct,202l 17,747.18 3,483.89 (91237.32) (72,046.2s)

,\n) P,,nir tir Ih. petu"l

\ L,) ()rl,.rc,r p!!h.nsilc incomc t'()r ihr P.nod, n((.'lin.ome ti\
(d) Total compreh€nsive incomc for thc period

45,524.t i .{5,52.1.15

't5,51.{.15 15,321.15

,! I \l,.Li\(.1n",lcd Lfl l)'c \cau:rton pcn,rl

\ I n.r{.unrl,l.l)chi,"r xnplc r(nllii(D !trcsoluiroophD

\ t \i'irub,i,.ir,,' ( )t,.nnu Shrrc cipul,,n nnpl.hcntrri{ oa r!s,nuten l)hn

(c) A' rt l15t Mrrch,2024

(227.2t)

31,53t.00

4,93ir.ll)

1227.26)
.11,531.00

1,920.J1

17,747-18 1,481.89 (11,489.10) 9,7a1.97

Pututnt to tbe !;CLT Ordn, tl)e exitih1eqtiq tharc cdiul ol AllW Ata Conponat Lul. sran& cancelled and tlx Conpany has allorwt lresh t0,00,A00 Etitl
slrtcs ol Rs. t0/- uch to the SSWL o Okb Jan,2024, Accordingly,lx Conpany beune uboll1 owned srkuliary ofSSVL.

Thc ;rccomp:nying notes are an integral pan of th€s€ financial tt t.ments
As per our repon of evcn date rttachcd

Ir0r AKR & Atsociit€s
Ch.rrtcred Accountants
l(:Al Iirnr R.cistrrrion N

Wrn4
Irr)r fd t,n l,chrli,n thc &,i(l

\\ Aut'componcnr Lmn..l

pcr (ailash Kumar
Pirtncr
I'tmbrrship Nunrber : 505972

!lr D

Datc: 2lnd Mry 20? l
I'l.r.c:Chindisarh

Dirrc!ors Directors

D. Oth(r Equit)

500.c0



NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2024

(All dmoa.s t in L*bt, rnlcss sratul othtruise)

Note-j Plent :rnd nt

Freehold land Building
Furditure and

fixtures
Plent and machinery Vehicle Tot:rl

Paniculars

Gross Carrying Value

Bala[ce as at Jlst March,202] 1,095.45 5,791.03 1,971r.82 .l.l.LuE.l{, 6.0r) 52,911 76

8..16 6.00 52,911.76
Balance as at 12th October 2,1 I 095.45 5,79',\.43 974.82

D,sposals
1,97A.92 44,048.46 6.00 52 911.76

Balance as at llst March,2024 5.15 79t.03

Accumulated recritron
571 :11.-lill 6l

Balance a5 at Jlst March,2023 I,r:91 l.l,-a I l

2,',t1 5.91 1,876.11 10,i2J.81 5.7) 14,381.61
Balance a5 at 'l2th October,202l l.lil rl t.126 r.l

I)r
7 4.95 .15,808.15

Billince :rs at 3lst !2{ 451.63 876.14 -11

Net
13,724.6i a.27 18,530.15

Billance as at Jlst March,2o2J 1,095.45 15.1 1 94.69

095.45 l 615.t2 94.68 13,724.63 c.27 18 10.15
Bilance as at l2th October :_1

12,57i.51 4.27 17,101.t1
Baladce as at llst March,2024 1,095.45 19.40 91.58

Notes:

regtlr€red m tht nrme of the cornPanY.

2) l'here r! m chanE€ m the cargrog va.lue of Arsets on the accourt of Rer'aluauon of Assets'

j) I)ePreonon amouflIng for R1,1426.84 hcs accou,rrcd m p€nod from l2rh ocr 2023 ro 31!r i\ti'ch 2024 |s for the cofiPlete 1.1, 23'24

:-5l:

amount



NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2024

lAll orcuns ( h Ltklts, rnkss srated otheraisc)

Note-{ \lork-in-

Belance es at 12th October, 2023

Balance as it llst March' 2024

1.671.20

1,071 20

Not$:
! Agoog of Cap'ii1rork rn P('sresi 

'r 
ar beloN:

As on llst March 202'l

tu on l2th 2l

IIl l)ue to urtutron of CIRP' proEctr \'htch are ll ing Capital rvork in progres! gor delaved lnd €iceeded their hmcline ofcompledon

Partic'rlars

'l-otil
2.1 Yearsl-2 YearrLess then I

I'.tttLt:|lnt)
l,(rI :0l.(r71.20

TotilMore than 3 Yeirs2-J Yearst-2 YearsLess than 1

?qrielltE
1,671.21r1.(rl L20

CAt
02[

Morr thao I Ye:rrs



NOTES TOTHE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED ]
(^ll anarat a i t!kh!, mlas rakn otb@ik)

(UnFurcd. consid.rcd rood unl6s oth.rviF itit.d)
1d".r. 6co..nhl. m.r3h or lsd
L.s Por!;nr for Doubdn -{&anc.!1 odE. ldn & 

'd!rnc'r)

Nor.:6- DcLr.d Tu Asi.t (Nct)

(vrhcd.t colt !nl.n oth.rsis st t d)

tus'\l{.Grl & Co,lPd.nB 6 654
ius ll.G.id & conPon..h (n @sn) 962

l0 85

70r:.r

Not ] 6 Trrdc rcc.ivrblcs
(Unr.c!..d, consid.r.d sood unl.is oth.rwisc tutcd)
I nlecKd. .on{J.!.d x, DJ

I.!.or.d-.o ld.eddoulrlul

I -. I,orsnn! a.r I),{6161l).1,,$

^rcing 
schcd!lc of Tridc Rc!.ivnblcs n e, bclow:

1.,

r, lndfputd Coniida.d Sood

b)Ldlpur.d (o id.ad Doubrtul

.r Dnpukd Co..id.Gd good

:a!:1

t.2

lj,l..d".*^"b1""......i*{bdrfe6dlEu{dlimlad.l.dtu<doncEdnu!ni!r..:"fo{d.6r1P.rih.t(d!.,l."ntao.lltu**,..

Notc.9 Crsh rnd b.nk bd.ncd

li il

-'5,5i

Not* lo. Othcr Brtrk B.l.nc.r
F_n d J+o\F tututuB*rtho Il$"nrh'

]l'li

]I7,J5

[Un!.cur.d, .orsidcrcd tood !nl.n othcRir. lrt.d)
\di.es R(drnhl.; Csb or;, h:ad ishd'f.h)

? 1l

?.r-1.:8

251..19

Notc: 12. O!fi .r fi nanciil itsets

Lni^n \...,.dh \ {1t..-..,1 5.:8

Notc.lJ, othcr cutr.nl a*ti
Buid.. $ h Suturon .lurhDnd.r

L.\ Po\!i,n! for Dobttul -\d$nc.! 15.r..:i

0?llr3

rcc

, L ndlpd.d C.'Nil.Ed g"d
hr lidnpud conld.Ed Dolbtin
., Dnplkd Co!.d.dd 86d

lir li_---------|'+,



NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3IST MARCH 2024(.411 noants { in LdkJx, snles wul otheru,ist)

Particul3rs

Noter l{ Share
As at llst March 2024 As at l2th Ocr 2021

Authorised
No. of sharesEqu'h Shares ofRr iol eech

No. of shares
5,00,50,0fi) 5.m5.00 5,(rl5.0l)

Subscribed and Full No. of sharesllqurn Shires oi Ill. ILr/- (i.h No. of shares
50,00,m0 5n0.00 {.9:.0i,251

a) Reconciliation ofthe number of shares and .mount outstandin g ilt rhe
No. of shares Amount No. of shares Amount

and at the end of the re

Equ,n .harei ar r}e beginnng o f thr r ear
Irrs: Ertrlgurshmelt ofshare Cap,taloo accounr ofCIRI, orrfer Note l)
Add: Issue of Shrrc Capual Gqur$ lharn of Rr.l0/-) (Refe. Nore I)
Equin sharer ar thc end ofdre vear

4,r2,r)3,251

1,92,1)3,251

50,00,ofl)

1,920.33

.t,92u.i-1

5U0.00

.t.r:.rrj,:51 .t.,.)20.33

50r)00 1.92013

b) Righti,Preferences and restrictions attachcd to shares

].:;.:::,,1'#il'J,:,rXrrr 
one crasr orrharcr r.e. esuin rh.res orrace ."rue Rc. 10/, per shrre. Jr equ,n shares ranr pen passu aod.ar,' equer nsh. x,ih

I n rhc n enr o f Lqu rdrnon o f the Compant'. .he holders of equrn shares will be entrtled to rcceir.e rcmaurmg !!!€t! of rlr comprnr , after distnbuion o f rllp 
'eferen.al "^oun* 

The dr: tnbu rron ur, be rn propo{rion ro rhe numb€r of equitr rhear herd br the ch".ehordeo.

c)Dehils of shareholders holding more than 5% sh.res itr the Company

As at 3lst March 202{ As at l2th Ocr 2C2tl

l. SteelSrrps Wheeh I"imited
2. -\3u nloror W,orks Hoidmgs Lrd.
3. E)(Ir\l BanL

4 Pusrab Namnol Brnk
5. Centnl tsrnh oflrrdr:r
6. tlCO Br L

7. Indurrral Derelopn:ent Bnnt oflndi, (IDBI)

No ofshares o/" holding No of shares % holdin
50,00,000 I00, 

"
2.4: .09,53.1

4U,15,533

36.75.11.t

19.75.1i5.1

ll,l15,l34
47.5i.28l,

Notes:

l02l!,9I

lcc

.1.92.03.251



NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THF- I'EAR ENDED SIST MARCH 2024

{-1ll atnounls { h Lrkhs, unless :rat(d odlcrwise)

Particulars

Note:- 15 Other Equity
Reserves & Surplus

Caprr.rl Rc\,.ilurtion ltcscr\'t

Securities Premium Reserve

Opcning Balance

.\ddititrn orr Allotmeut

Closing Balance

Retained Earnings

Opening B,rl',rrrce

Profit tbr the rear

lixpenses booked in Pre Acquisitiol petiod

Unsustaimble f)ebr on implemeotation of resolutioo plan

Extilguishrnelt of ( )pening Share cirpitrl on implemelution of tesolutioo plan

Transfer to (iener,rl Resen'cs

Balance as at the year end

As at

31st March 2024

J,481.8e

llJl 69

17,707.1I{

17.707.18

(c)3,237.32)

45,524.15

(221.2o)

31,531.(n)

{,920.33

(11,489.10)

I ot.tl
9,7A197

Nature and purpose of Reservg!

(i) Securities premium

Securities premiurn is uscd to record the prcmium on issue ofshares. The reserve crn be utilised ooly for limited purposcs in accordance with the provirrons o[

tlrr (lomparries \rt,201J

(ii) Retained earnings

(iii) General Reserve

rinsferfed to tlte general rescrvr rarr bc udised orrly in.lccordancc with lhe sPccific rcquirefie rs ofcomPanies -\ct,2(l1l

(iv) Capital revaluation reserve

rcpresents such chaoges rttogrristd let of mounts reclassiEed to rearned earnings on disposrlofsuch ass€ts'

rt. mll



NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED ]I ST MARCH 2O:4
(Al dno|nr I u IaA)t, nlss tbtdl olbw)

rzth oct ,02J
Not.! l6 Nonrurenr Bofto*inri

Rupe. T<nn 1o!! tlm: L.ntl
cdr.tubl( l).L.dk!

t-rn! iom R.Ur.d l,rn

Notcll T Oth.r Findchl Li.biliri6

P.or !,on f0. lar. r-ncd)mnr 11l.l

Notc-!9 Currcnr Bonoeings

La.r .cD.yibl. on d.mnd
Rup.. d $d l-m! li"o llznh

81 6l
l,on f.rnr lnnduE(:(6F r

tc,.19t.53

Lo.n peyiblc on Dcm.nd

llleli.Fndf,@l{r!nl:03bllrhodlo3.lnp6p1!*chu!.brr2rDfhlporlk.nmof$k.knrrsrorlru'Gdofdu-m.El!.{trrdp.{d1.tulh.d
S(d., co omhh{od.belJ.bu.biUrst.tllc.&.uo6tu)'d.lddBbddgnsi6,c.iqbl.!borhpMrrnltu@"fd.cmp",2"dp..pr-!ch,.F.",
It) AElm, b th. \cLT. rln.d,b.d o.dd dtd 12 10.20?3 un&r loshtq Md 8..lturrs co&. :0t6, SS\IL I .{cqu6 Cdyniq },,! ntud R. l}, l, (:n,8. dro rLe
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(Atl anounts ( in Laklx, r'nles: statul otbtntise)

Plniculars For the Period from 13th Ocr For the Period Ended

2023 ro llst March 2024 12th Oct 2023

Note:- 23 Change in inventories of finished goods, stock in trade and work _

ln-progress

Opening 3.od
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Scrap

Work-in-Progress
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5.rrp
Workrn-Progress
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9_62
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s.62
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2\t.1',7
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78.95
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Note:- 27 Exceptional items
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17
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(:erufic'ite Chrrges

2 r)r )

1.0r)
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CA
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Notes on Standalone Financial Statement for the year ended 31't March 2024.

The Hon'ble National company Law Tribunal ("NCLT ), Ahmedabad Bench, vide order
delivered on 1st september 2020 ("lnsolvency commencement Date") while admitting
section 7 application under the lnsolvency and Bankruptcy code, 2016 of lndian overseai
Bank, one of the financial creditors of the Company initiated Corporate lnsolvency Resolution
Process ("clRP) against the company. pursuant to its order dated 12th oitober,2023
CNCLT order"), the adjudicating authority approved the resolution plan ("Approved
Resolution Plan") submitted by the steel strips wheels Limited ('sswl,) (,iResolution
Applicant") ("RA") for the company under section 31 of the lnsolvency and Bankruptcy code,
2016 ("code"). As per the terms of section 31 of the code, the approved resolution plan shall
be binding on the company, its employees, members, creditors, guarantors and other
stakeholders involved in the resolution plan,

1. CORPORATE INFORMATION

AMW Autocomponent Limited ('the company') was incorporated on June 16, 2009. The
company is engaged in the manufacturing of Automotive wheel Rims and other auto
components.

Pursuant to the NCLT order, the existing equity share capital of the company stands
cancelled and the company has allotted fresh 50,00,000 equity shares of Rs. .l0l each to the
sswl on 09th Jan, 2024. Accordingly, the company became wholly owned subsidiary of
sswl. lnformation prior to the order of the NCLT is based on the data shared by the
Resolution Professional ("RP").

The financial statements were approved for issue in accordance with a resolution of the board
of directors on 22rd May 2024.

2. SIGNIFICANT ACCOUNTING POLICIES

This note provides a list of the significant accounting policies adopted in the preparation of
these lndian Accounting Standards (lnd-AS) financial statements. These policies have been
consistently applied to all the years except where newly issued accounting standard is initially
adopted.

1) BASTS OF PREPARATTON

1.1 Statement of Compliance

The standalone financial statements of the Company have been prepared in accordance with
lndian Accounting standards (lnd AS) notified under the companies (lndian Accounting
standards) Rules, 2015 (as amended from time to time) and presentation requirements of
Division ll of schedule lll to the companies Act, 2013 (lnd AS compliant schedule lll) as
applicable to these standalone financial statements.

I



The Company has prepared the standalone financial statements on the basis that it will
continue to operate as going concern. These policies have been consistenfly applied to all the
years presented, unless otheruise stated.

The standalone financial statements have been prepared on a historical cost basis, except
for the following assets and liabilities
(i) Certain financial assets and liabilities that is measured at fair value.
(ii) Assets held for sale-measured at fair value less cost to sell
(iii) Defined benefit plans-plan assets measured at fair value
(iv) Share based payments.

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on currenU non-
current classification. An asset is treated as current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle - Held
primarily for purpose of trading
- Expected to be realized within twelve months after the reporting period, or
- cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.
All other assets are classified as non-current.

A liability is current when

Notes on Standalone Financial Statement for the year ended 31"t March 2024.

Deferred tax assets and deferred tax liabilities are classified as non- current assets and
liabilities

Basis of measurement

1.3 Use of estimates and judgements

- lt is expected to be settled in normal operating cycle
- lt is held primarily for purpose of trading
- lt is due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the setflement of the liability for at

least twelve months after the reporting period

All other liabilities are classified as non- current.

The term of the liability that could, at the option of counterparty, result in its setlement by the
issue of equity instruments do not affect its classification.

The operating cycle is the time between the acquisition of assets for processing and their
realtzation in cash and cash equivalents. The Company has identified iwelve months as its
operating cycle.

The preparation of the financial statements in conformity with
make estimates, judgments and assumptions that affect the a

lnd AS requires management to
pplication of accounting policies

a
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and the reported amounts of assets, liabilities, revenue and expenses. Actual results may differ
from these estimates.

2) Revenue from contract with customers

Revenue from contracts with customers is recognized when control of the goods or services
are transferred to the customer at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or servrces.

A receivable is recognized when the control of the product is transferred as the consideration
is unconditional and payment becomes due upon passage of time as per the terms of contract
with customers. The Company collects GST on behalf of the government and, therefore, it is
not an economic benefit flowing to the Company. Hence, it is excluded from revenue

Revenue from sales of products.

Revenue from sale of products is recognized at the point in time when control of the goods
is transferred to the customer, generally on delivery of the goods and there are no unfulfilled
obligations.

The Company considers, whether there are other promises in the contract in which there are
separate performance obligations, to which a portion of the transaction price needs to be
allocated. ln determining the transaction price for the sale of equipment, the company
considers the effects of variable consideration, the existence of significant financing
components, noncash consideration, and consideratron payable to the customer, if any.

Variable consideration

lf the consideration in a contract includes a variable amount, the Company estimates the
amount of consideration to which it will be entitled in exchange for transferring the goods to
the customer. The variable consideration is estimated at contract inception and constrained
until it is highly probable that a significant revenue reversal in the amount of cumulative
revenue recognized will not occur when the associated uncertainty wath the variable
consideration is subsequently resolved. Some contracts for the sale of product provide
customers with a right of return the goods wathin a specified period. The company also
provides retrospectlve volume rebates to certain customers once the quantity of pioduct
purchased during the period exceeds the threshold specified in the contract. The rights of
return and volume rebates give rise to variable consideration. The company uses the
expected value method to estimate the goods that will not be returned because this method
best predicts the amount of variable consideration to which the Company will be entitled. The
requirements in lnd AS 1 15 on constraining estimates of variable consideration are also
applied in order to determtne the amount of variable consideration that can be included rn the
transaction price. For ood s that are expected to be returned, instead of revenue, the

rnr
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Company recognizes a refund liability. A right of return asset (and corresponding adjustment
to cost of sales) is also recognized for the right to recover products from a customer.

Warranty obligations

The Company generally provides for warranties for general repair of defects that extsted at
the time of sale. These warranties are assurance-type warranties under lnd AS 115, which
are accounted for under lnd AS 37 (Provisions, Contingent Liabilities and Contingent Assets).

Significant Financing Components

ln respect of short-term advances from its customers, using the practical expedient in lnd AS
1 15, the Company is not required to adjust the promised amount of consideration for the
effects of a significant financing component because it expects, at contract inception, that the
period between the transfer of the promised good or service to the customer and when the
customer pays for that good or service will be within normal operating cycle.

Sale of servrce

The Company recognizes revenue from sales of services over period of time, because the
customer simultaneously receives and consumes the benefits provided by the company.
Revenue from services related activities is recognized as and when services are rendered
and on the basis of contractual terms with the parties.

Contract assets

Contract assets is right to consideration in exchange for goods or services transferred to the
customer and performance obligation satisfied. lf the company performs by transfening
goods or services to a customer before the customer pays consideration or before paymenl
is due, a contract asset is recognised for the earned consideration that is conditional.-Upon
completion of the attached condition and acceptance by the customer, the amounts
recognized as contract assets is reclassified to trade receivables upon invoicing. A receivable
represents the Company's right to an amount of consideration that is unconditional. Contract
assets are subject to impairment assessment. Refer to accounting policies on impairment of
financial assets in section (Financial instruments - initial reiognition and subsequent
measu rement).

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the
company has received consideration (or an amount of consideration is due) from the
customer or has raised the invoice in advance. lf a customer pays consideration before the

ffi,;/ ti
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Company transfers goods or services to the customer, a contract liability is recognised when
the payment is made or the payment is due (whichever is earlier). Contract iabilities are
recognised as revenue when the Company performs under the contract (i.e., transfers control
of the related goods or services to the customer).

Trade receivables

A trade receivable is recognrsed if an amount of consideration that is unconditional (i.e., only
the passage of time is required before payment of the consideration is due). Refer to
accounting policies of financial assets in section (Financial instruments).

3) LEASES

The Company assesses at contract inception whether a contract is, or contains, a lease That
is, if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideratron.

ii)Lease Liabilities

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except
for shortterm leases and leases of low-value assets. The Company recognizes lease liabilities
to make lease payments and right-of-use assets representing the right to use the underlying
assets. For these short-term and low value leases, the Company recognizes the lease
payments as an operating expense on a straight-line basis over the term of t-he lease.

i) Right-of-use assets
The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the
date the underlying asset is available for use). Right-of-use assets are ,"..rr"J at cost, lessany accumulated depreciation and rmpairment losses, and adjusted tor any ie_measurementof lease liabilities. The cost of righlof-use assets includes the amount of lease liabilitiesrecognised, initial direct costs incurred, and lease payments made at or before thecommencement date less any lease incentives received. Right-otuse ,s"iyi" depreciatedon a straighlline basis over the shorter of the lease term and the estimated useful lives of theundertying assets. rf ownership of the reased asset transfers io th" #;;il;iit" 

"no 
or tn"lease term or the cost reflects the- exercise or a-purcnase option, depreciation is calculatedusing the estimated usefur rife of the asset. ine rigtt-of-us" ,.."ir-rr" 

"rso 
subject toimpairment Refer to the accounting polcies in selion 'lmpairment of non-financial assets,.

At the commencement date of th
at the present value of lease pay
include fixed payments (includin

e lease, the Company recognizes leas
ments to be made over the lease term.
g in substance fixed payments) less

e liabilities measured
The lease payments

any lease incentives
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receivable, variable lease payments that depend on an index or a rate, and amounts expected
to be paid under residualvalue guarantees. The lease payments also include the exercise price
of a purchase option reasonably certain to be exercised by the Company and payments of
penalties for terminating the lease, if the lease term reflects the Company exercising the option
to terminate. Variable lease payments that do not depend on an index or a rate are recognized
as expenses (unless they are incurred to produce inventories) in the period in which the event
or condition that triggers the payment occurs.

ln calculating the present value of lease payments, the Company uses its incremental
borrowing rate at the lease commencement date because the interest rate implicit in the lease
is not readily determinable. After the commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the lease payments made. ln
addition, the carrying amount of lease liabilities is re-measured if there is a modification, a
change in the lease term, a change in the lease payments (e.9., changes to future payments
resulting from a change in an index or rate used to determine such lease payments) or a
change in the assessment of an option to purchase the underlying asset.

Lease payments are aliocated between principal and finance cost The finance cost is charged
to profit or loss over the lease period so as to produce a constant periodic rate of interest on
the remaining balance of the liability for each period. The Companies' lease liabilities are
included in other current and non-current financial liabilities.

Variable lease payments that depend on sales are recognized in profit or loss in the period in
which the condition that triggers those payments occurs.

iii)Short-term leases and leases of low-value assets

The Company applies the short{erm lease recognition exemption to its short{erm leases (i.e.,
those leases that have a lease term of 12 months or less from the commencement date and
do not contain a purchase option). lt also applies the lease of low-value assets recognition
exemption to leases that are considered to be low value. Lease payments on short{erm leases
and leases of low-value assets are recognized as expense on a straight-line basis over the
Iease term.

4) ACCOUNTTNG FOR TAXES ON TNCOME

Tax expense comprises current and defened tax. Current income-tax is measured at the
amount expected to be paid to the tax authorities in accordance with the lncome-tax Act,
1961 enacted in lndia and tax laws prevailing in the respective tax jurisdictions where the
company operates. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date.

Deferred income taxes reflect the impact of timing differences between taxable income and

accounting income originating during the current year and reversal of timing differences for
the earlier years. Deferred tax is measured using the tax rates and the tax laws enacted or

rting date
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Notes on Standalone Financial Statement for the year ended 31't March 2024.

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assets
are recognized for deductible timing differences only to the extent that there is reasonable
certainty that sufficient future taxable income will be available against which such deferred
tax assets can be realtzed. ln situations where the company has unabsorbed depreciation or
carry foruuard tax losses, all deferred tax assets are recognized only if there is virtual certainty
supported by convincing evidence that they can be realized against future taxable profits.

At each reporting date, the Company re-assesses unrecognized deferred tax assets. lt
recognizes unrecognized deferred tax asset to the extent that it has become reasonably
certain or virtually certain, as the case may be, that sufficient future taxable income will be
available against which such deferred tax assets can be realized.

The carrying amount of defened tax assets are reviewed at each reporting date. The
Company writes-down the carrying amount of deferred tax asset to the extent that it is no
longer reasonably certain or virtually certain, as the case may be, that sufficient future taxable
income will be available against which deferred tax asset can be realized. Any such write-
down is reversed to the extent that it becomes reasonably certain or virtually certain, as the
case may be, that sufficient future taxable income will be avarlable.
Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists
to seloff current tax assets against current tax liabilities and the deferred tax assets and
deferred taxes relate to the same taxable entity and the same taxation authority.

MAT credit is recognized as an asset only when and to the extent there is convincing
evidence that the company will pay normal income tax during the specified period. ln the
year in which the Minimum Alternative tax (MAT) credit becomes eligible to be recognized
as an asset in accordance with the recommendations contained in guidance Note issued by
the lnstitute of Chartered Accountants of lndia, the said asset is created by way of a credit to
the profit and loss account and shown as MAT Credit Entitlement.

5) IMPATRMENT OF NON FtNANCtAL ASSETS

A. At each Balance Sheet date, the carrying amount of assets is tested based on
internal/externa I factors, for impairment so as to determine:

(i) The provision for impairment loss, if any; and

(ii) The reversal of impairment loss recognized in previous periods, if any,

B. lmpairment loss is recognized when the carrying amount of an asset exceeds its
recoverable amount. Recoverable amount is determined:

(i) ln the case of an individual asset, higher of the net selling price and the value in use

6
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Notes on Standalone Financial Statement for the year ended 31.t March 2024.

(ii) ln the case of a cash generating unit (a group of assets that generates identified,
independent cash flows), at the higher of the cash generating unit's net selling price and the
value in use.

(Value in use is determined as the present value of estimated future cash flows discounted
to their present value at the weighted average cost of capital, from the continuing use of an
asset and from its disposal at the end of its useful life).

Post impairment, depreciation is provided on the revised carrying value of the asset over its
remaining useful life.

6) CASH AND CASH EQUTVALENTS

cash and cash equivalents balances include cash in hand, fixed deposits, margin money
depostts, earmarked balances with banks, other bank balances such as dividend accounts,
which have restrictions on repatriation, highly liquid investments with original maturities of
three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of change in value.

For the purpose of presentation in the statement of cash flows, cash and cash equivalents
includes cash on hand, deposit held at call with financial institutions, other short - term, highly
liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value, and
bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the
balance sheet

7) TNVENTORTES

lnventories are valued at cost or net realizable value, whichever is lower. The cost in respect
of the various items of inventory is computed as under:

a) ln case of raw materials at weighted average cost plus direct expenses. The cost includes
cost of purchase and other costs incurred in bringing the inventories to their present location
and condition.

b) ln case of stores and spares at weighted average cost plus direct expenses. The cost
includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition.

c) ln case of work in progress at raw material cost plus conversion costs depending upon the
stage of completion.

d) ln case of finished goods at raw material cost plus conversion costs, packing cost,
GST/Taxes/Duttes (if applicable) and other overheads incurred to bring the goods to their
present location and condition.
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8) FTNANCTALTNSTRUMENT

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liabllity or equity instrument of another entity.

A) Financial Assets

The company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through other comprehensive income,
or through profit or loss) - those measured at amortized cost

The classification of financial assets at initial recognition depends on the financtal asset's
contractual cash flow characteristics and the company's business model for managing them.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or
other comprehensive income. For investments in equity instruments that are not held for
trading, this will depend on whether the group has made an irrevocable election at the time of
initial recognition to account for the equity investment at FVOCI.

lnitial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortized
cost, fair value through other comprehensive income (ocl), and fair value through profit or
loss.

The classification of financial assets at initial recognition depends on the financial asset's
contractual cash flow characteristics and the Company's business model for managing them.
With the exception of trade receivables that do not contain a significant financing component,
the Company initially measures a financial asset at its fair value plus, in the cassof a financial
asset not at fair value through profit or loss, transaction costs. Trade receivables that do not
contain a significant financing component are measured at the transaction price determined
under lnd AS 1 15. Refer to the accounting policies in section "Revenue from contracts with
customers".

ln order for a financial asset to be classified and measured at amortized cost or fair value
through ocl, it needs to give rise to cash flows that are 'solely payments of principal and
lnterest (SPPI)' on the principal amount outstanding. This assessment is referred to as the
SPPI test and is performed at an instrument level. Financial assets with cash flows that are not
SPPI are classified and measured at fair value through profit or loss, irrespective of the
business model.

02Il/9tn
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Notes on Standalone Financial Statement for the year ended 31st March 2024.

Financial assets classified and measured at amortized cost are held within a business model
with the objective to hold financial assets in order to collect contractual cash flows while
financial assets classified and measured at fair value through OCI are held within a business
model with the objective of both holding to collect contractual cash flows and selling

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in following
categories:
- Financial assets at amortized cost (debt instruments)
- Financial assets at fair value through other comprehensive income (FVTOCI) with recycling
of cumulative gains and losses (debt instruments)
- Financial assets designated at fair value through OCI with no recycling of cumulative gains

and losses upon derecognition (equity instruments)
- Financial assets at fair value through profit or loss

Financial assets at amortized cost (debt instruments)

A'financial asset' is measured at the amortized cost if both the following conditions are met:

a) Business Model Test: The objective is to hold the financial asset to collect the contractual
cash flows (rather than to sell the instrument prior to its contractual maturity to realize its fair
value changes) and

b) Cash flow characteristics test: The contractual terms of the financial asset give rise on
specific dates to cash flows that are solely payments of principal and interest on prrncipal
amount outstanding.

This category is most relevant to the Company. After initial measurement, such financial assets
are subsequently measured at amortized cost using the effective interest rate (ElR) method.
Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of ElR. EIR is the rate that exactly discounts the estimated
future cash receipts over the expected life of the financial instrument or a shorter period, where
appropriate, to the gross carrying amount of the financial asset. When calculating the effective
interest rate, the Company estimates the expected cash flows by considering all the contractual
terms of the financial instrument but does not consider the expected credit losses The EIR
amortization is included in other income in profit or loss. The losses arising from impairment

2II/9 tlil
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are recognised in the profit or loss
receivables.

This category generally applies to trade and other

Financial assets at fair value through OCI (FVTOCI) (debt instruments)

A 'financial asset' is classified as at the FWocl if both of the following criteria are met

a) Business Model Test: The objective of financial instrument is achieved by both collecting
contractual cash flows and selling the financial assets; and

b) Cash flow characteristics test: The contractual terms of the Debt instrument give rise on
specific dates to cash flows that are solely payments of principal and interest on principal
amount outstanding.

Debt instrument included within the FVTOCI category are measured initially as well as at each
reporting date at fair value Fair value movements are recognised in the other comprehensive
tncome (OCl), except for the recognition of interest income, impairment gains or losses and
foreign exchange gains or losses which are recognised in statement of profit and loss and
computed in the same manner as for financial assets measured at amortized cost. The
remaining fair value changes are recognised in OCl. Upon derecognition, the cumulative fair
value changes recognised in OCI is reclassified from the equity to profit or loss.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the balance sheet at fair value
with net changes in fair value recognised in the statement of profit and loss. This category
rncludes derivative instruments and listed equity investments which the Company had not
irrevocably elected to classify at fair value through OCl. Dividends on listed equity investments
are recognised in the statement of profit and loss when the right of payment has been
established.

Upon initial recognition, the Company can elect to classify irrevocably its equity investments
as equity instruments designated at fair value through OCI when they meet the definition of
equity under lnd AS 32 Financial lnstruments: Presentation and are not held for trading. The
classification ts determined on an instrumenlby-instrument basis. Equity instruments which
are held for trading and contingent consideration recognised by an acquirer in a business
combination to which lnd AS103 applies are classified as at FWpL.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are
recognised as other income in the statement of profit and loss when the right of payment has
been established, except when the Company benefits from such proceeds as a recovery of

lcc
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Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a company of
similar financial assets) is primarily derecognised (i.e. removed from the Company's statement
of financial position) when:

- The rights to receive cash flows from the asset have expired, or

- the Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party under
a "pass through" arrangement and either;

(a) the Company has transferred substantially all the risks and rewards of the asset, or

(b) the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset

When the Company has kansferred its rights to receive cash flows from an asset or has
entered into a passthrough arrangement, it evaluates if and to what extent it has retained the
rtsks and rewards of ownership. When it has neither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control of the asset, the company
continues to recognize the transferred asset to the extent of the company's continuing
involvement. ln that case, the Company also recognizes an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount
of consideration that the Company could be required to repay

lmpairment of financial assets

ln accordance with IND AS 109, the Company applies expected credit losses(ECL) model for
measurement and recognition of impairment loss on the following financial asset and credit risk
exposure - Financial assets measured at amortized cost;

- Financial assets measured at fair value through other comprehensive income(FWOCI);

- Trade receivables or any contractual right to receive cash or another financial asset that
result from transactions that are within the scope of lnd AS 1 15

- Loan commitments which are not measured as at FWPL

part of the cost of the financial asset, in which case, such gains are recorded in OCl. Equity
instruments designated at fair value through OCI are not subject to impairment assessment.
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- Financial guarantee contracts which are not measured as at FWpL

ECLs are based on the difference beiween the contractual cash flows due in accordance with
the contract and all the cash flows that the company expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash
flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.

ECLs are recognised tn two stages. For recognition of impairment loss on financialassets other
than mentioned below and risk exposure, the Company determines that whether there has
been a significant increase in the credit risk since initial recognition. lf credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. For those credit
exposures for which there has been a significant increase in credit risk since initial recognition,
a loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

lf, in a subsequent period, credit quality of the instrument improves such that there is no longer
a significant increase in credit risk since initial recognition, then the entity reverts to recognizing
impairment loss allowance based on 12-month ECL

The Company follows "simplified approach" for recognition of impairment loss allowance on

- Trade recervables or contract revenue receivables;

- All lease receivables resulting from the transactions within the scope of lnd AS 116 -Leases

Under the simplified approach, the company does not track changes in credit risk. Rather, it
recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition. The Company uses a provision matrix to determine impairment loss
allowance on the portfolio of trade receivables. The provision matrix is based on its historically
observed default rates over the expected life of trade receivable and is adjusted for fonrvard
looking estimates. At every reporting date, the historical observed default rates are updated
and changes in the foruyard looking estimates are analyzed.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as
income/ expense in the statement of profit and loss. The balance sheet presentation for various
financial instruments is described below

(a) Financial assets measured as at amortized cost, contractual revenue receivables and
lease receivables: ECL is presented as an allowance, i.e., as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net carrying
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amount. Until the asset meets write-off criteria, the Company does not reduce impairment
allowance from the gross carrying amount.

(b) Loan commitments and financial guarantee contracts: ECL is presented as a provision
in the balance sheet, i.e. as a liability.

(c) oebt instruments measured at FVTocl: For debt instruments measured at FWocl, the
expected credit losses do not reduce the carrying amount in the balance sheet, which remains
at fair value. lnstead, an amount equal to the allowance that would arise if the asset was
measured at amortized cost is recognized in other comprehensive income as the accumulated
impairment amount.

(ii) Financial liabilities:

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:

(i) Financial liabilities at fair value through profit or loss

(ii) Financial liabilities at amortized cost (loans and borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments
entered into by the company that are not designated as hedging instruments in hedge
relationship as defined by lnd AS 109 The separated embedded derivate are also classified
as held for trading unless they are designated as effective hedging instruments

Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.
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lnitial recognition and measurement

Financial liabilities are classified at initial recognition as financial liabilities at fair value through
profit or loss, loans and borrowings, and payables, net of directly attributable transaction cosfu.
All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs. The Company financial
liabilities include loans and borrowings, trade payables, trade deposits, retention money,
liabilities towards services, sales incentive and other payables.



Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recogniiion, and only if the criteriJ in' IND AS 1og are
satisfied. For liabilities designated as FWPL, fair value gains/ losses attributable to changes
in own credit risk are recognised in OCl. These gains/ loss are not subsequenly transferred to
profit and loss. However, the Company may transfer the cumulative gain or loss within equity.
All other changes in fair value of such liability are recognised in the s'iatement of profit or loss.
the Company has not designated any financial liability as at fair value through profit and loss.
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Trade Payables

Derecog n ition

Financial liabilities at amortized cost (Loans and borrowings)

After initial recognition, interest-bearing borrowings are subsequently measured at amortized
cost using the Effective interest rate method. Gains and losses are recognised in profit or loss
when the liabilities are derecognised as well as through the Effective interest rate amortization
process. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral pa( of the Effective interest rate. The Effective
interest rate amortization is included as finance costs in the statement of profit and loss

These amounts represent liabilities for goods and services provided to the Company prior to
the end of financial year which are unpaid. The amounts are unsecured and are usually payable
basis varying trade term. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period. They are recognised initially at
fair value and subsequently measured at amortized cost using Effeitive inter;t rate method.

Financial Guarantee Contracts:

Financial guarantee contracts issued by the Company are those contracts that requires
payment to be made to reimburse the holders for a loss it incurs because the specified debtors
fail to make a payment when due in accordance with the term of debt instrument.

Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for
transaction cost that are directly attributed to the issuance of the guarantee. Subsequenly, the
liability is measured at the higher of the amount of loss allowance determined ai per
imparrment requirement of IND AS '109 and the amount recognised less, when appropriate, the
cumulative amount of income recognrsed in accordance with principles of IND As 1 i 5.

A financial liability is derecog
cancelled or expires. When an
lender on substantially differe

nised when the obligation under the liability is discharged or
existing financial liability is replaced by another from the same

nt terms, or the terms of an existing liability are substantially
mod ified, such an excha

n

modification is treated as the derecognition of the original
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liability and the recognition of a new liability. The difference in the respective carrying amountsis recognised in the statement of profit and loss.

Offsetting of financial instruments

Financials assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset ttre recognLeo amounts
and there is an intention to settle on a net basis, to-realiie the assets and seille the liabilities
simultaneously.

Reclassification of financial assets/ financial liabilities

The Company determines classification of financial assets and liabilities on initial recognition.
After initial recognition, no reclassification is made for financial assets whicn are equity
instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there.is. a change in the business model for managing those
assets. changes to the business model are expLcted to be infrequent. The company,s senior
management determines change in the business model as a iesult of external or internal
changes which are significant to the company's operations. such changes are evident to
external parties. A change in the business model occurs when the compa-ny either begins or
ceases to perform an activity that is significant to its operations. lf the dompany reclassifies
financial assets, it applies the reclassification prospectively from the reclassification date which
is the first day of the immediately next reporting period following the change in-ruiiness mooet.
The company does not restate any previousry recognised gaiis, tosses [inctuoN! impairment
gains or losses) or interest.

9) PROPERTY, PLANT AND EQUIPMENT(PPE)

Fixed assets are stated at original cost net of tax/duty credit availed, if any, less accumulated
depreciation and cumulative impairment and those which have been revaluated are stated atthe values determined by the values less accumulated depreciation and cumulative
impairment' Cost of acquiiition is inclusive of treitnt and other incidental expenses and
interest on loan taken for the acquisition of q ualifying- assets up to the date of commissioning
of assets.

Subsequent expenditure related to PPE is capitalized only when it is probable that future
economic benefits associated with these will flow to the company and cost of the item can be
measured reliably. All other expenses on existing fixed assets, including day to day repair
and- maintenance expenditure and cost of replacing parts, are charged t-o thl statement of
profit and loss for the period during which such expenses are incurred.

Gain or losses arising from de-recognition of fixed assets are measured as the difference
between the net disposable proceeds and the carrying amount of the asset and are
recognized in the statement of profit and loss when the asset is derecognized.

I
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The exchange differences arising on reporting of long term foreign currency monetary items
at rates different from those at which they were initially recorded during the period, or reported
in previous financial statements, in so far as they relate to the acquisition of a depreciable
capital asset, have been added to or deducted from the cost oi the asset and shall be
depreciated over the balance useful life of the asset.

Notes on Standalone Financial Statement for the year ended 31"t March 2024.

Buildings
Plant and machinery
Furniture and fixtures
Office Equipment
Vehicles

Die Tooling, developed in-house, includes cost of material and other direct/ incidental
expense on in-house development.

Tangible Assets not ready for the intended use on the date of the balance Sheet are disclosed
as capital work in progress".

10) DEPRECTATTON / AMORTTZATTON ON TANGTBLE FTXED ASSETS

Depreciation is the systematic allocation of the depreciable amount of an asset over useful
life. The depreciable amount of an asset is the cost of an asset or other amount substituted
for cost, less its residual value.

A. OWNEDASSETS

(i) 
. 

Pu.rsuant to applicability of Schedule ll, of Companies Act 2013, with effect from 1st April
2014, Management has reassessed the useful life of tangible assets based on the internal
and external technrcal evaluation. The Depreciation on fixed assets is provided on straight
line method in accordance with applicable schedule of the companies Act, 2013.
(ii) Depreciation for addition to/ deductions from, owned assets is calculated on pro-rata
basis from the date of such addition or, as the case may be, up to the date on which such
asset has been sold, discarded, demolished or destroyed.
(iii) Residual values of assets have been considered at 5% of the original cost of the assets.
(iv) Difference of Exchange Rate fluctuation on impo(ed plant and michineries procured out
of long term foreign currency loans is amortized over the residual life of relevant plant and
machineries.
(v) The depreciation calculation is based on the balance useful lives of assets and shift
working. Depreciation on assets used on double shift basis have been increase by 50% for
that period and Depreciation on assets used in triple shift basis have be calculated on the
basis of 100% for that period, Except for assets in respect of which no extra shift depreciation
is permitted (indicated by NESD in part C of the schedule).

(vi) The estimated useful lives for the categories of property, plant and equipment are:

Particulars Estimated useful life
(years)
30-60 Years
'l 5-28 Years
3-'10 Years
3-'10 Years
5-8 Years

s0
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Notes on Standalone Financial Statement for the year ended 3't.t March 2024.

Bonowings are initially recognized at fair value, net of transaction costs incurred. Borrowings
are subsequently measured at amortized cost. Any difference between the proceeds (net of
transaction costs) and the redemption amount is recognized in profit or loss over the peiiod of
the borrowings using the effective interest method. Fees paid on the establishment of loan
facilities are recognized as transaction costs of the loan to the extent that it is probable that
some or all of the facility will be drawn down. ln this case, the fee is deferred until the draw
down occurs. To the extent there is no evidence that it is probable that some or all of the facility
will be drawn down, the fee is capitalized as a prepayment for liquidity services and amortized
over the period of the facility to which it relates. Borrowings are removed from the balance
sheet when the obligation specified in the contract is discharged, cancelled or expired. The
difference between the carrying amount of a financial liabilitylhat has been extinguished or
transferred to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognized in profit or loss as othei income or finance
costs.
Borrowings are classified as current liabilities unless the Company has an unconditional right
to defer settlement of the liability for at least 12 months after the reporting period.

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its iniended use or sale are
capitalized as part of the cost of the respective asset. All otherbonowing costs are recognized
as expense in the period in which they occur.

12) BORROWTNGS

13) BORROWTNG COST

Borrowing cost includes interest and other costs incurred in connection with the borrowing of
funds and charged to Statement of Profit & Loss on the basis of effective interest rate (ElR)
method. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing cost.

IN

11) TNTANGTBLE ASSETS AND AMORTTZATTON

lntangible assets are stated at original cost net of taxiduty credit availed, if any, less
accumulated amortization and cumulative impairment. lntangible assets are recognized
when it is probable that the future economic benefits are attribrtable to the asset will flow to
the enterprise and the cost of asset can be measured reliably. lntangible assets are amortized
over their estimated useful life. The estimated useful life of-an idenlifiable intangible asset is
based on number of factors including the effects of obsolescence etc.
lntangible Assets not ready for the intended use on the date of balance sheet are disclosed
as "intangible assets under developnrent"



Notes on Standalone Financial Statement for the year ended 31"t March 2024

14) PROV|S|ON

Provisions are recognized when the company has a present obligation (legal or constructive)
as a result of a past event, it is probable that the company will be required to setle the
obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the present value of those
cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable rs recognized as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

15) CONTTNGENT LtABtLtTtES

Contingent liabilities are disclosed when there is a possible obligation arising from past events
whose existence will be confirmed by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company or a present obligation
that arises from part events where it is not probable that an outflow of resources will be required
to settle the obligation. A contingent liability also arises in extremely rare cases where there is
a liability that cannot be recognized because it cannot be measured reliably.

16) EMPLOYEE BENEFTTS

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be
settled wholly within 12 months after the end of the period in which the employees render the
related service are recognized in respect of employees' services up to the end of the reporting
period and are measured at the amounts expected to be paid when the liabilities are setfled.
The liabilities are presented as current employee benefit obligations in the balance sheet.

Provident Fund & Employee State lnsurance

Retirement benefit in the form of provident fund is a defined contribution scheme. the Company
has no obligation, other than the contribution payable to the provident fund. The company
recognises contribution payable through provident fund scheme as an expense. when an
employee renders the related services. lf the contribution payable to scheme for service
received before the balance sheet date exceeds the contribution already paid, the deficit
payable to the scheme is recognised as liability after deducting the contribution already paid.
lf the contribution already paid exceeds the contribution due for services received before the
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Notes on Standalone Financial Statement for the year ended 31"1 March 2024.

balance sheet date, then excesses recognised as an asset to the extent that the prepayment
will lead to, for example, a reduction in future payment or a cash refund.

Gratuity

lhe Employee's Gratuity Scheme is a defined benefit plan to employees under the Gratuity
Act Liabilities with respect to Gratuity Plan are determined by actuarial valuation on projected
unit credit method on the balance sheet date, based upon which the Company contributes to
the Gratuity Scheme. The difference, if any, between the actuarial valuation oi the gratuity of
employees at the year end and the balance of funds is provided for assets/ (liabilily) inihe
books. Net interest is calculated by applying the discount rate to the net defined benefit liability
or asset. The Company recognizes the following changes in the net defined benefit obligation
under Employee benefit expense in statement of profit or loss:

a) Service costs comprising current service costs, paslservice costs, gains and losses on
curtailments and non-routine settlements.

b) Net interest expense or income.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return on
plan assets (excluding amounts included in net interest on the net defined benefit liability), are
recognised immediately in the Balance Sheet with a conesponding debit or credit to retained
earnings through other comprehensive income in the period in which they occur. Re-
measurements are not reclassified to profit or loss in subsequent periods.

Compensated Absences

Accumulated compensated absences, which are expected to be avalled or encashed within 12
months from the end of the year end are treated as short term employee benefits. The
obligation towards the same is measured at the expected cost of accumulaiing compensated
absences as the additional amount expected to be paid as a result of the unuled entiilement
as at the year end. Accumulated compensated absences, which are expected to be availed or
encashed beyond 12 months from the end of the year end are treated as other long term
employee benefits. The Company's liability is actuarially determined (using the projectet Unit
Credit method) at the end of each year. The present value of the defined 

-benefit 
o'bligation is

determined by discounting the estimated future cash outflows using interest rates of
government bonds. Actuarial gains and losses arising from experienci adjustments and
changes in actuarial assumptions are recognized in proiit or loss in the period in which they
arise. Paslservice costs are recognized immediately in profit or loss.

'17) Foreign currency translation

A) Functional and Presentation currency

The functional currency of the Company is lndian Rupee. These financial statements are
presented in lndian Rupee (rounded off to lakhs).

atnt.0

I

,

lc #7



Notes on Standalone Financial Statement for the year ended 31"t March 2024.

B) Transaction and balances

The foreign currency transactions are recorded, on initial recognition in the functional currency,
by applying to the foreign currency amount the spot exchaige rate between the functional
currency and the foreign currency at the date of the transaction.

The foreign currency monetary items are translated using the closing rate at the end of each
reporting period. Non-monetary items that are measured in terms of historical cost in a foreign
currency shall be translated using the exchange rate at the date of the transaction. Exchanle
differences arising on the settlement of monetary items or on translating monetary items-at
rates different from those at which they were translated on initial recogniti-on during ihe period
or in previous financial statements shall be recognized in profit or losi in the period in which
they arise.

Foreign exchange differences recorded as an adjustment to borrowing costs are presented in
the statement of profit and loss, within finance cosi. All other foreign exihange gains and losses
are presented in the statement of profit and loss on net basis.

18) SEGMENT REPORTTNG

The Company deals in only one business segment of manufacturing and sale of auto ancillary
equipment's and the chief operating decision maker (coDM; reviews the operations of the
company as a whole, hence there is no reportable segments as per lnd AS log,,operating
segments". The management considers that the variou! goods and services provided by th6
Company-constitutes single business segment, since the ntsf and rewards from these services
are not different from one another.

19) EARNTNG PER SHARE

Basic earnings per share are calculated by dividing the net profit or loss for the year
attributable to equity shareholders (after deducting attributabie taxes and dividend on
cumulative preference shares for the year) by the weighted average number of equity shares
outstanding during the year. parily paid equity shares are treated as a fraction of an equity
share to the extent that they were entrtled to participate in dividends relative to a fully paid
equity share during the reporting period. The welghted average number of equity shares
outstanding during the period is adjusted for eveni of bonus iisuehight issue etc.; bonus
element in a rights issue to existing shareholders; share split; anJ,er"rse share split
(consolidation of shares).

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effects ofall dilutive fotential equity shares.

0?11,9ti
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Notes on Standalone Financial Statement for the year ended 31't March 2024.

20) srGNrFtcANT ACCOUNTTNG JUDGMENTS, ESTTMATES AND ASSUMpTTONS

The preparation of the standalone financial statements requires the management to make
judgments, estimates and assumptions that affect the reported amounis of revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these judgements, assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods

A ) Company as a leases

The Company determines the lease term as the non-cancellable term of the lease, together
with any periods covered by an option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate the lease, if it is reasonably certain
not to be exercised.

The Company has several lease contracts that include extension and termination options. The
Company applies judgement in evaluating whether it is reasonably certain whether or not to
exercise the option to renew or terminate the lease. That is, it considers all relevant factors that
create an economic incentive for it to exercise either the renewal or termination. After the
commencement date, the Company reassesses the lease term if there is a signifrcant event or
change in circumstances that is within its control and affects its ability to exercise or not to
exercise the option to renew or to terminate (e g , construction of significant leasehold
improvements or significant customization to the leased asset).

Uncertainties exist with respect to the interpretation of tax regulations, changes in tax laws,
and the amount and timing of future taxable income Given the wide range of business
relationships differences arising between the actual results and the assumplions made, or
future changes to such assumptions, could necessitate future adjustments to tax income and
expense already recorded. The company establishes provisions, based on reasonable
estimates. The amount of such provisions is based on various factors, such as experience of
previous tax audits and differing interpretations of tax regulations by the taxable entity and the
responsible tax authority

B) Taxes

c) DEFTNED BENEFTT PLANS

The cost of the defined benefit plan and other post-employment benefits and the present value
of such obligation are determined using actuarial valuations. An actuarial valuation involves
making various assumptions that may differ from actual developments in future. These includes
the determination of the discount rate, future salary increases, mortality rates and attrition rate.
Due to the complexities involved in the valuation and its long{erm nature, a defined benefit
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Notes on Standalone Financial Statement for the year ended 31"1 March 2024.

obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed
at each reporting date.

D) FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

When the fair values of financial assets and financial liabilities recorded in the batance sheet
cannot be measured based on quoted prices in active markets, their fair value is measured
using valuation techniques including the Discounted cash Flow (DCF) model. The inputs to
these models are taken from observable markets where possible, but where this is not feasible,
adegree of judgment is required in establishing fair values Judgments include considerations
of inputs such as liquidity risk, credit risk and volatility Changei in assumptions about these
factors could affect the reported fair value of financial instruments.

E) lmpairment of financial assets

The impairment provisions of financial assets are based on assumptions about risk of default
and expected loss rates. the company uses judgment in making these assumptions and
selecting the inputs to the impairment calculation, based on compiny,s past history, existing
market conditions as well as forward looking estimates at the end of each reporting period,

F) lmpairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset
may be impaired. lf any indication exists, or when annual rmpairment testing for an asset is
required, the Company estimates the asset,s recoverable amount.

An assets recoverable amount is the higher of an asset's CGU'S fair value less cost of disposal
and its value in use. Where the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

ln assessing value in use, the estimated future cash flows are estimated based on past trend
and discounted to their present value using a pre{ax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. ln determining fairvalue less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, or other fair value indicators.

The company assesses where climate risks could have a significant impact, such as the
introduction of emission-reduction legislation that may increas6 manufacturinj costs. These
risks in relation to climate-related matters are included as key assumptiois where they
materially impact the measure of recoverable amount, these assumptions have been included
in the cash-flow forecasts in assessing value-in-use amounts.
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Notes on Standalone Financial Statement for the year ended 31.t March 2024

Provisions for warranties is measured at discounted present value using pretax discount rate
that reflects the current market assessments of the time value of monef and the risks specific
to the liability. Warranty provisions is determined based on the historical percentage of warranty
expense to sales for the same types of goods for which the warranty is currenfly being
determined. The same percentage to the sales is applied for the current iccounting period to
derive the warranty expense to be accrued. lt is very unlikely that actual warranty ilaims will
exactly match the historical warranty percentage, so such esiimates are reviewed annually for
any material changes in assumptrons and likelihood of occurrence

G) Provision for wa rranty

H) Provision for expected credit losses (ECL) of trade receivables

The Company uses a provision matrix to calculate ECLs for trade receivables The provision
rates are based on days past due for groupings of various customer segments that have similar
loss patterns (i,e., by geography, product type, customer type and rating, and coverage by
letters of credit and other forms of credit insurance). The provision matrix-is initially basad o;
the Company's historical observed default rates. The Company will calibrate the matrix to
adjust the historical credit loss experience with forward-looking information. At every reporting
date, the historical observed default rates are updated and changes in the forwardlooking
estimates are analyzed.

The assessment of the correlation between historical observed default rates, forecast
economic conditions and ECLs is a significant estimate. The amount of ECLs is sensitive to
changes in circumstances and of forecast economic conditions. The Company's historical
credit loss experience and forecast of economic conditions may also not be iepresentative of
customer's actual default in the future. The information about the ECLs on the company,s trade
receivables and contract assets is disclosed in Notes

l) Property, Plant and Equipment, investment properties and intangibre assets

Property, Plant and Equipment, investment property, and intangible assers represent
significant portion of the asset base of the company. The chargi in respect of periodic
depreciation is derived after determining an estimate of assets 

-expected' 
useful life andexpected value at the end of its useful life. The useful life and residual value of Company,s

assets are determined by Management at the time asset is acquired and reviewed periodically
including at the end of each year. The useful life is based on historical 

"*p"ri"n.u 
with similar

assets in anticipation of future events, which may have impact on their life rr.n i, change intechnology.
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Notes on Standalone Financial Statement for the year ended 31st March 2024.

J) Leases - Estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses
its incremental borrowing rate (lBR) to measure lease liabilities. The IBR is the rate of interest
that the Company would have to pay to borrow over a similar term, and with a similar security,
the funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar
economic environment. The IBR therefore reflects what the Company 'would have to pay',
which requires estimation when no observable rates are available (such as for subsidiaries that
do not enter into financing transactions) or when they need to be adjusted to reflect the terms
and conditions of the lease. The Company estimates the IBR using observable inputs (such as
market interest rates) when available and is required to make certain entity-specific estimates.

K) Revenue from contracts with customers

The Company applies the judgements in respect to transactions relating to tooling
development, Principal versus agent consideration that signiflcant financing component in a
contract that significantly affect the determination of the amount and timing of revenue from
contracts with customers for more details, refer accounting policy on revenue from contract
with customers.
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